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SUMMARY

The objective of this study was to study the existing situation
of tobacco industry in Greece, that is production and sale of tobacco,
processing of tobacco leaves, tobacco m:nufacturing, and trading in
tobacco products.

Greek tobacco is divided into two main categories that is the
Oriental type and Barley. The tobacco of oriental type is divided
into exportable tobacco (Basmas, Sampson, etc.) and into tobacco for
domestic consumption (trembelia etc.). The quality is considered to
be high because of the law content of nicotine, The cultivation of
Burley tobacco started in Greece in 1960, The matters of tobacco con-
cerning, cultivation, marketing and scientific research has been under-
taken by the National Tobacco Organization and by the Tobacco Institute.

Tobacco is the national product for Greece, since it is the main
source of income of an important part of rural population (1975 = 117
thousand cultivators) and the main exportable agricultural product
(During 1974 tobacco exports correspond to 33% of agricultural product
exports of the 9% on total exports of the country) .

Since tobacco consists the national product the government policy
is more active in this field of production. This policy can be sum-
marized as follows 3

The cultivation of tobacco is prohibited without the previous
permit of the Minister of Agriculture and Tobacco cultivated area
and variety is arranged by the government every year.

The marketing of tobacco is facing various difficulties such as
organizational structure, quality, preferences, competitiveness etc.

On the side of marketing we think that only two solutions can
be considered more viable and securing the benefits of the growers
and the country.

The first one is the co-operative way of collecting and distri-
buting the production and the second one is the establishment of a
Marketing Board. These two solutions are able to secure the collect-
iwe effort for the benefit of growers. Offer of small quantities in
the intermational markets does nut influence the total supply and
therefore does not affect the prices. On the other hand markets can
be exploited in a better way if the total supply of the country is
in the hand of one marketing party which can research the market pos-
sibilities in terms of prices, demanded varieties and time of offer.
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CHAPTER I

INTRODUCTION

There is sometimes, a discrepancy between what
is described in books and what takes place in real
Llife. This is why we have tried to write several
chapters of this study by using data and information
collected by the managers and executives of the largest
tobacco manufactures. It has also been the primary
objective of the present research work to examine all
aspects of tobacco as a crop, as raw material and as

an industrial product,

In Greece, tobacco is the plant crop which has
strong linkage effects with manufacture and it is an
export oriented industry.

Tobacco is alsc the main single export foodstuff
product of Greeces This is why the conditions of to-
bacco growing and the potential growth of both the do-
mestic and international markets have been carefully
examined.

In writing this study we have sought to depict
the preferences of smokers in Greece and the main de-
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terminants which contribute to the increase of con-

sumption, without neglecting to refer to those factors
which may cause a decrease of consumption, so that we
may give as clear a picture as possible of the poten-

tial growth of the market.

The present study concentrates on essential fiw
gures and data (received from tobacce manufacturers
and bibliography), which concerns taxed cigarette
manufacturing, cigarette production, the demand for
Greek tobacco in U,S,A., tobacco exports and basic

economic magnitudes of tobacco industries.

Data concerning the Greek tobacco Industry are

compared to all Greek industry data and analysed.

A great effort was made to collect and present
in this study lively up to date data concerning the
largest tobacco manufacturers obtained from their

managers.

The effort has been successful and we may have a
clear picture of Greek tobacco manufacture and about
its establishments, the way they get raw material,
about age and conditions of their equipment, about how

they train their personnel, etc.

o/
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We have also examined the problem of pollution
which the tobacco manufactures might cause to the

environment.

In the chapter on the cost of labour to the to
bacco manufactures a purposeful and useful analysis
of the relevant figures, data and information is at-
tempted. We have taken care that each chapter is

selfcontained, maintaining at the same time a logical

flow.



CHAPTER 2

OBJECTIVES - APPROACH

The present study aims at researching the exist-
ing situation of tobacco industry in Greece, that is
production and sale of tobacco, processing of tobacco
leaves, tobacco manufacturing, and trading in tobacco

products.

The main magnitudes of tobacco leaf processing
and cigarette and cigar industries are presented the
bottlenecks and inabilities of the industry as well
as the possible developments are indicated and fore-

casts for the future of industry are attempted.

Long visits to the largest tobacce manufactures
of Athens have been made and information and data by
the general directors of the manufactures have been
gathered, in order to investigate the presemt state

of tobacco production and tobacco manufacturing,.

o/ s
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Meetings have been hold with responsible members
of the National Tobacco Board, the Ministry of Econo-
mics, the Cooperative Union of Tobacco Growers of
Greece, the Ministry of Commerce, the Federation of
Greek Industries, the Natiomnal Statistical Service of
Greece, the Ministry of Agriculture and of the Hel-

ienic Bank for Industrial Development,

By means of the above mentioned visits, the col
lection of data and figures and the verification of
them was pursued. This information, pre;onting dif-
ferent economic magnitudes is compared and analysed

in the present study.

Supporting Data

In addition to the data received from the above

mentioned sources through interview the following

of
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Accuracy of Information received

Data concerning the production of unmanufactured

tobacco and tobacco manufactures, the imports, exports
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and consumption are considered to be true. ‘They
been controlled by state agents in many vays.
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CHAPTER 3

HISTORICAL DEVELOPMENT OF TOBACCO INDUSTRY IN GREECE

Since 1930 there has been a serious attempt to
formalize the organisation of the tobacco industry.
A major step was taken with the establishment of the
tobacco Institute whose main purpose has been to con-

duct research on the growing and curing of tobacco.

Since 1935 the Institute has extended its acti-
vities in founding tobacco " stations " at various
agricultural centres. Since the second world war it
has contributed a major research effort in overcoming
several of the technical problems facing the Greek
tobacco industry. Although the tobacco plant has a
tropical origin it has been successfully developed
to grow in the Greek climate and this as will be shown
later has been of a major significance to the Greek
economy who is benefiting in terms of employment op-
portunities and of earnings of foreign currencies

from exports.

Since the second world war it has been highly

significant that the European market has continued to

o/ o
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exercise a strong preference for American type ciga-
rettes, Therefore the European consumer's preferen-
ces created some problems to the Greek production of
oriental tobacco., A solution to that was the use of

blends in order to induce exports.

The use of filter together with technological
improvements have permitted the use of tobacco of in-
ferior quality in the blends., This fact has caused

a decrease of the demand for Greek perfumed tobacco,

In spite the above, tobacco is still one of the
main export products of Greece and the most active
ecrop. Tobacco crops represent the 3% of the total

cultivated areas.

Tobacco brings in more than 10% of the agrigul-
tural income and 15% of the exchange from exports of

goods, or 40% from exports of agricultural products.

The contribution of tobacco in the domestic market
is also very important, as it meets the needs of the
country, while the state takes about five billion drs.

per year from taxation imposed on tobacco products.

In 1883 tax was imposed on the consumption of
tobaceco in Greece for the first time., Until that year

tobacco was sold unmanufactured by the tobacco sellers,

o/ s
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who only cut it with special machines. At that time
50% of consumers did not smoke the tobacco but used

it. as snuff (powder tobacco).

The greatanﬁ snuff seller in Greece, named John
Hatji-Kyriakou, made a fortune by selling snuff. This
fortune was donated by Hatji-Kyriakou and his wife to
the University for the foundation of an orphanage for

girls in Piraeus (Hatjikyriakion Orphanage).

When tax was imposed on tobacco consumption, 79'
state tobacco factories were founded which functioned
under the control of the Greek state. In these facto-
ries the tobacco sellers cut the tobacco, put it into

boxes and wrapped them up with a stamped tax ribbon.

In 1893 the Grabk State bought from abroad five
brand manual-moving machines for the cutting of tobacco.
By using these machines and with the heip of workers
from Alexandria specialised in tobacco production,the
production of manufactured cigarettes became more sy-
stematic. The workers (usually women), in order to
make thé cigarettes used flimsy paper shaped in tubes
called macaroni. These paper tubes were stuffed with

cut tobacco by other workers, called cigarette~makers.,

If pieces of tobacco were coming out of the paper

,./\.
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tube another worker out than off using special scis-
sors. This last worker was called "psalidistis” from

the greek word psalidi that means scissors.

Each cigarette-maker together with the " psali-

distis " ¢ould make about 3,000 cigarettes daily.

In 1895 the first cigarette-making machine was
imported into Greece by the tobacco seller Angelidis.
This machine functioned with gas and produced appro-
ximately 50 Kgs cigarettes daily, that is 44,000 ci-

garettes.

In 1909 better cigarette-making machinery was im-
ported by the tobacco industrialist K, VARKA and later

by SPATHIS and B, KARAVASSILIS of the region pf PYRGOS;

These last machines could produce approx. 250 Kgs.

of cigarettes in eight hours,

The first machine imported by BARKAS from England
caused labour unrest because it created unemployment

among the cigarette-makers.

Each of the above machines created unemployment
for about 100 cigarette-makers and other workers,After
the first world war more machines were imported creat-

ing more unemployment and displacing the hand made

o/o



cigarettes, Finally, in 1925 the production of hand-
made cigarettes was prohibited by law as well as the
production of cut tobacco used for making cigarettes

by the smokers themselves,

The last prohibition (of cut tobacco) became
necessary for the suppression of smuggling, as it was
difficult, nearly impossible, to tell the legally sold

cut tobacco from the cut tobacco sold by smugglers.,

The fact that unemployment had been created and
that the weak industries had collapsed because of their
financial inability to adjust themselves to the new
conditions of production, made the state take the fol=-
lowing measures; by imposing special additional tax
on the consumption of cigarettes the State coqpensatad
the unemployed tobacco workers in 1920 and the tobacco

industrialists who retired voluntarily in 1932-33.

Restrictive measures were also taken concerning
the foundation of new tobacco industrial establishments
(A necessary condition was the existence of machinery
suitable for the production of 25000 Kgs yearly and of
a guarantee of drs 50.,000) to avoid the creation of new

weak enterprises.

If a tobacco industrial firm stopped its works

o/
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for one year, permission for its operation was revoked.

Before the application of the above measures, in
1932 there were 164 tobacco industrial firms function-
ing, housed in 36 tobacco factories established in

thirty towns of Greece,

in 1932 the above tobacco manufacturers produced

the following products :

cigarettes 4,246,081 Kgs 98,5 %
cigars 15,484 "
tobacco for pipe 3+55% * 1,5 %
toubeki 43,812 "
snuff 4,052 "

4,312,980 100,00 %

The eighty percent of the above products were producetd

by the following 9 tobacco manufacturers :

PAPASTRATOS S.A.
MATSAGOS Bros.
B, KARAVASILIS
G, KERANIS
B.E,KsAs S.A,

B, KAPERNAROU

N. MARGARITA
D, FOUKA

KARELIA Bros.

o/
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The remaining 20% of tobacco production was pro-

duced by the other 155 tobacco manufacturers.

During the last years of peace before the Second
World War the Greek tobacco industry presented the
following pictura:hS tobacco manufacturers in operate

ion, housed in 22 factories established in 19 towns,

They produced the following products :

Cigarettes 5,723,165 Kgs of value Drs 2,971,000,000
Cigars 9,172 *» » .. 22,99
Pipe tobacco | 5,706 * ® 8 = 22,951,000
Toubeki 23,753 * » M
Snuff 5:530 * " " .

Total 5,767,326 * * * " 2,994,160,000

Cigarettes exported to foreign Countries or sold
to ship crews going abroad amounted to 130,578 Kgs.
Value is considered as the retail price plus consumpt-

jon taxatiqn.

In t@iﬁ year 16,413,000 sheets of flimsy paper
were sold to 119.829‘tobacoo producers., The last paid

for the paper drs. 36,108,000,

Through these sheets of paper 1,050,000 Kgs of

tobacco were used by the tobacco producers, The value

of this tobacco estimated on the basis of 47 drs. which

./0
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is the average price per Kg. for the tobacco in this

year, amounted to 49,350,000 drs. for 1,050,000 Kgs.

In this year also 3,171 Kgs of manufactured to-
bacco products were imported from foreign countries.
The value of these products was approximately drs,

2,532,000,

During 1938 the greek cigarette industry employed
in the factories 2,166 production-proces workers, 497
(23%) male and 1,699 (77%) female. The above numbers
do not include workers cccupied with the processing
of tobacco in the storehouses. They also exclude
workers occupied in box-making, because these works

are not carried out by all tobacco manufactures.

The machinery equipment of a tobacco manufacturer
in this year was the following : (The table below in-
cludes only the cigarette-making and tobacco-cutting

machines).

o/
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In this year production reached approximately
6 million Kgs., Compared with the productive capacity
of the equipment of the tobacco industry as a whole,

this shows unproductive use of its fixed assets.

Although the greater influence of labour cost
and depreciation for technological purposes on the
cost of the production does not affect all the tobacco
manufacturers in operation during this year,it concems
most of the middle and small tobacco manufacturers for
whom production was disproportionate to their manpower
and their machinery equipment, This is why these ma-
nufacturers could not stand the competition of the

larger tobacco manufacturers.

As soon as the German Occupation army came to
Greece, tobacco in hands of the industrialists and

merchants was confiscated.

The industrialists were obliged to manufacture
the tobacco they had to meet the needs of the army

and population.

This fact led to the annihilation of the current

assets of the tobacco manufacturers,

After the occupation 71 tobacco manufacturers

were in business, housed in 31 tobacco factories,

of o
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established in 21 towns of Greece.

During the postwar period most of these manu-
facturers did not succeed in having significant pro-
duction, This was due to the fact that many of the
above manufacturers were founded during the German
occupation on an unstable economic base, while the
rest appeared to be uncompetitive in the cost of pro-

duction and in the quality of their products.

So, they did not manage to respond to the post-
war demand, For these reasons many of the manufa-
cturers went Bankrupt while the rest found themselves

in very difficult financial condition,

The state in order to overcome this situation,
took agveral measures, It was made easy for indu-
strialists to retire by the Government buying their
machinery and plant, and compensating the underem-
ployed personnel. 1/4 of the amount required was
paid by the four large tobacco manufacturers and 3/4
of it by the state. 38 tobacco manufacturers took

advantage of this measure.
The Form of the Tobacco Industry in 1958,

In Greece, the tobacco Industry is a national

industry, because it uses raw material from the

o/



domestic production.

Tobacco industry is one of the most important

branches of the demestic industry.

In 1958 it was represented by the following |

tobacco firms :

g Head
NAME office Estd. Total Production in Kgs
1956 1957 1958

1. PAPASTRATOS ABES ATHENS 1930 3,649,707 3,712,606 3,689,400
2. G,A.KERANIS S.A. PIRAEUS 1926 3,612,352 3.926,802 4,533,210
3. MATSAGOS BROS VOLOS 1890 1,647,124 1,558,860 1,313,902
ki, XARELIA BROS . KALAMAT 1925 1,411,616 1,529,487 1,795,149
,5._K/NIA RHODOU RHODOS 1926 155,064 162,192 171,501
6. KONSTANTINOU BROS ATHENS = 1928 72,865 76,133 75,199
7. TH.D.GEORGIADIS SA  ATHENS 1938 42,917 70,008 92,659
8. DAMILATIS BROS KALAMAI 1874 30,429 34,038 35,868
9. K/NIA KAVALAS "KAVALA 1942 30,696 84,240 134128
10. K/NIA XANTHIS XANTHI 1942 24,456 19,056 17,424
1. 2K 0 L3D ATHENS 1955 18,391 16,123 7,305
12. K, TZAMALIS LTD ATHENS 1955 11,79h 11,858 12,794
13. N, MARGARITIS ATHENS 1899 10,842 8,574 6,264
14k, P. KARABINIS KALAMAI 1922 9,062 7,706 6,366
15. SONS A. HIOTELLIS MYTILINI 1923 6,969 Gt 5, 500
16. OBES(P.ANDRONIKOS) ATHENS 1936 2,138 2,905 . 1,476
3T BB KA, Sk ATHENS 1930, 1.30% 1,319 T 806
18, K. MANOLIKAKIS IRAKLION 1936 641 270 599
19. G. SOTIROS CHIOS 1920 602 670 722
20. F., BAIS ATHENS 1920 %00 < ol 400
él. BiBuB:S.. "S.A, ATHENS 1925 313 - -~
22. AG. ARHONTIKIS ATHENS 1926 168 72 48
23. PATIKI BROS ATHENS 1919 48 24 24
2k, OUFA VELOS : ATHENS T g - 3 k27

TOTAL ‘10,739,991 11,169,488 11,780,241
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In 1959 the machinery equipment of tobacco manu-

facturers was as follows

a)

b)

95 cigarette-making machines in operation,
Their productive capacity was 43,750 Kgs per 8 hours
and 13,125,000 Kgs per year.

23 old-type machines not in operation.

36 tobacco-cutting machines #H&X in operation.
Their productive capacity was 56,600 Kgs per 8 hours

and 16,950,000 Kgs per year.

In 1959, the four largest tobacco manufacturers,

as well as some smaller ones, owned tobacco powder-

making machines, machines for the gluing of the tobacco

tax ribbons, box-making machines, filter-gluing on ma-

chines etc, Although, in 1959, the tobacco manufa=-

cturers were better equipped than in 1938, the tobacco

industry still had not reached European or American

standards. This is shown by the number of persons

employed in tobacco indusiry.

At 31.7.1959 the tobacco industry employed 7,399

clerical workers and production-process workers, that

is 10% of the industrial manpower of the country.’

+ The industrial manpower in 1,6.,1959 was 75,879

(clerical and production-process workers).
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In the following table these are analysed by sex and
occupational status; with the wages earned, includ-
ing extraordinary benefits, Faster and Christmas
holiday bonuses, leave bonuses and the benefits granted

to workers during their absence from work.

Employed by category male Percent.% Female Percent.® Paid wages in 1958

Clerical workers 347 87 51 13

Technicians 280 100 - - 1,101,145 L6%

Production workers 282 9 2,904 91 ’

Tobacco process and

box-making workers 870 25 2,665 75 1,294,085 54%
Total 1,779 24 5,620 76 2,394,230

The above table shows that in Greece for production of
11,780,239 Kgs of tobacco industrial products, 99.5 %
of which were cigarettes, 1 million drs approximately
wages were paid for the manufacturing of tobacco (cut-
ting, cigarette making, packing, tax ribbon sticking
on), that is by one mixed wage composed of all the
above manufacturing phases, about 11 Kgs of cigarettes
were produced, while in 1938, 9,5 Kgs. of cigarettes

were produced.,

It is notable that the number of females employed
during 1958 was considerably higher than in 1938,

o/
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After these critical ages for the Gre& tobacco
and cigarette industry the state and the-tobacco o=
ganization followed a policy of promoting technologicd
changes in an attempt to reduce the costs and compete
the production of other countries in the European
market, For this purpose various measures adopted
which had as target the improvement of the tobacco
grower's income, export promotion, increasa of pro=-
ductivity of the employed people, land and capital
and in general influencing the mobility and pro-

fitability of the tobacce industry,
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CHAPTUER 4

CO=OPERATIVE TOBACCO UNION - S, E., K.,

Formers'! income and especially the luck of their
production is highly depended on their bargaining power
which stems directly from the form of their organizat-
ion and on the markets's trend. On the other hand the
mediators (merchants) try to maximise the gap between
the price they sell to the consumer and what they pay

to growers always of the cost of the formers.

Tobacco growers, from the early beginning, they

realized the necessity of establishing co-operative

o/
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societies at the various centres in an attempt to in-
crease their bargaining power and secure better prices

for their members.

This was achieved and through the local primary
co=operative societies the members (growers) dispose
their production jointly and not severally. Dut very
soon they thought that it was better to form a second=-
ary co-operative who could take care of all the pro-
duction of the country and has as members all the local
primary co-operatives of the various tobacco growing

areas,

The foundation of such a secondary co-operative
society was a most important step in the history of
tobacco marketing in Greece, The catastrophe that
struck the greek tobacco crop and.tobacoo industry
during the Second World War and the German occupation,
the deterioration of the Greek tobacco trade and the
lack of tobacco policy led to the foundation of SEKE
in March 1947, The initials S.E.K.E, stand for the
Greek words "Syneteristiki Enosis Kapnoparagogon El-
lados" which means "Co-operative Union of Greek Tobacco

Growers",

The legal form of S,E,K.E, is stock joint Com-

pany (SOCIETE ANONYME) and it is registered under the

e



co=operative Law. Its objectives are determined by
its Article of Association and lie within the frame-
work of the Co-op Societies Law, the Company Law and

the Co~operative principles.

According to the Article of Association the

objectives of $.,G.K,E, among others are the following.

(a) Purchase and Sale of tobacco leaves, processed
or not, on the Domestic and international market, In
general, the marketing in tobacco for the benefit of
the members, and the country in terms of foreign ex-

change earnings.

(b) Processing of tobacce in attempt to incorpo-

rate more value added te the exported tobacco products.

(¢) Import of all necessary for the tobacco growe
ers materials in an attempt to lessen the extend of
dependence of tobacco growers on private importers and

traders of these materials.

In the elause six of the Article of Association
it is determined that the Shares of the company will
be 1g the name of the holder and they will never be
converted to anonyme ones., It is also determined that
no shareholder is allowed to accumulate in his name

shares representing more than the 20 percent of the

o/
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nominal capital.

From the beginning S.,E.,K.G, had to face two
crucial problems : The sales outlet and the financing.
The later was more urgent and important because the
nature of SEKE'S functions (purchases intervention etc)

were depended mainly of its financial strength.

S.EK.E' 8 sources of funds were mainly the sub-
seriptions of the members and borrowing from the Agri-
cultural Bank of Greece, by Commercial Banks and from

foreign sources.

The marketing of Tobacco and Tobacco products is
the main function of S,EL,K.E. The marketing of these
products is achieved through clearing (Affaires Com-
pensées) mainly with the Countries of the Soviet Block,
and through direct exports in exchange of U.S, § or
Sterlings or any other generally accepted mean of in-
ternational payments currency S.E.K.,E, acts as a To=-
bacco Marketing Board with main aim to promote exports
in foreign markets and dispose all the production of

its members at reasonable prices,

o/
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CHAPTER 5

THE IMPORTANCE OF TOBACCO IN THE GREEK ECONOMY

Tobacco is very important for the Greek Econemy.
Tobacco crops cover an area of about 1,300,000 acres.
About 200,000 families are occupied with the growing
of tobacco. In addition fifty to sixty thousand
workers are occupied in tobacco trade, processing and

manufacturing.

Tobacco is also important for Greece because it
can grow in poor and sloping grounds unsuitable for
other crops, Oriental tobacco produces its best quality

when grown on dry and poor mountainous soil,

The cultivation of each acre of tobacco needs to
wages, that means that the growing of tobacco needs

52 millions wages every year,

The average value of tobacco production in the
years 1963-1965 approached 4 million drs., out of a
total agricultural production which amocunted to 31
@ﬁllion drs., The average gross income per acre is

about 3000 drs.

Tobacco industry is a source of revenues for the

/o
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State which absorbs annually around 3 billion Drs.
from taxation tobacco products consumption. Today

the value of the exported tobacco corresponds to 8 %
of the total exports of the Country, bringing in every
year exchange of around U,S. § 161 millions and it is

first in the rabk of exportables.

The Government in an attempt to protect the grow-
ers income controls the supply of tobacco by issuing
licences for each tobacco cultivation. This was neces-
sary because of the experience of excess supply in the
past, which led to a reduction of prices at the cost

of growers.

Greece grows mainly tobacco of oriental type.
Tobaccos are divided into three categories., The first
category includes tobacco for internal consumption,
They are of different varieties according to the region

they grow,

The second category, mixed use, includes tobaccos
for both internal and foreign consumption, Main regions
where tobaccos belonging to the above tw§ categories
are cultivated are : Aetoloakarnania, Phthiotis,Phocis,

Thessaly, Peloponnesos and Epirus,

The third category includes the exportable tobaccos,

o/



To this category belong the fine tobacces of Oriental
type. Main regions where exportable tobacco grows

are Macedonia and Thrace.

The different varieties of tobacco grown in Greece
are classified into groups according to certain chara-
cteristics of the plant, These groups form the so
called commercial types., Of them most important,
measured by guantity of production are : Bashmas,Kampa

- Koulak, perfumed of Smyrni, Sampsountos.

Tobacco can grow in different soils and under
different climatic conditions. Each type of tobacco
needs a certain environment to produce plants of good
gquality, therefore the commercial value of tobacco de-

pends on the environment.

The oriental type of tobacco does not need much
humidity either in the soil or in the atmosphere, this
is why Balkan regions and Asia Minor,where rainfall
during the period of tobacco growth is low, are ideal

for the growth of the oriental type tobacco.

The type of soil is also very important for the
quality of Oriental type tobacco grows on hill-sides,
where the land is not fertile and where usually there
are pebbles and sand in the soil, so that it is pene-

trable.

o/



Tobacco grown on this soil has a better combust-

ibility and contains less nicotine. 25° - 27° degrees

centigrade is the ideal temperature for tobacco.

Maturing of tobacco is gradual. The degree of
maturing at the time of the picking of the tobacco
leaves may affect to a high degree the guality of the
tobacco product, Early picking may give leaves poor
in perfume and with different colour from the normal
one, '

Date picking of leaves may give tobaecco with low
combustibility, dark colour, and without taste. TFor
this reason, gradual collection of the leaves of the
plant, when they are of the proper stage of maturing,
distinguished by a slight yellow colour at the tip of

the leaves, is necessary.

The leaves of a plant differ from one another
according to their place on the stale. As a rule the

best quality leaves are nearest the top of the plant,

In a tobacco field the collection of leaves takes
place in 7 or 8 successive pickings. The IQ;VOI col=-
lected during these successive collections are dif-
ferent in quality and therefore are kept separate.

The leaves near the root of the plant are not used
and according to the law they are burnt, to maintain

the quality.
'/0'



Another category of leaves that must not be col-
lected, or if collected, must be burnt, are the later

produced leaves, which grow in Autumn after the col-

lection of the main crop.

It is important that tobacco leaves of the Oriental
type are collected by hand, so that they do not touch
the ground and, consequently, do not contain grains of
soil, This is why cigarettes made from oriental type

tobacco are considered healthier,

Tobacco of other types is collected by cutting
down, the plant, when most of the leaves are nature.
The cut plant lies on the ground for some days and
when picked up it is full of grains of soil,especially

after rainfull.

Drying of the leaves is also very important for
the quality of tobacco, Tobacco leaves in bundles are
kept is shady places in store houses or in tobacco
drying yards for 2 or 3 days. After that the bundles
are placed in special drying yards for further drying

with the help of sunrays.

Drying is a difficult process which must be car-

ried out with much care,

The quality of dried tobacco leaves is a combination

Q/‘
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of many factors, such as percentage of nicotine, per-
fume, taste, combustibility, elasticity, colour,thick-
ness of midribs, and fineness of leaves. The existence
of these qualities depends on the variety, climate,

soil and processing of leaves after collection,

Tobacco with little nicotine is considered health-
ier because nicotine is hormful to health, The high
or low nicotine in the tobacco leaves likewise depends
upon the variety, soil, climate and processing. The
quantity of nicotine is not the same in the different
parts of the leaf, For example, there is more nicotine
in the limb than in the midribs. Oriental type tobacco

contains relatively less nicotine,

The largest part of the inéernational production
is consumed by the producer countries. Most countries
import several tobacco types, which they do not grow,

and which is necessary for their tobacco industry.

Exports, mainly in tobacco leaves and secondarily
in tobacco products, come to 1/5 of the international

production, that is 800,000 tons approximately.

Manufactured products represent only 10% of tobacco

exports, because the countries which import tobacco

prefer to import tobacco leaves which they manufacture,

o/
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thus protecting their own industries.

Of the total of Greek tobacco production 15-20%
is used for home consumption, the other 80-85% ex-

ported,

Before the World War tobacco in oriental type
was very well known in the International Market for

its excellent quality.

Oriental type tobacco was used in blending with
tobacco of other types or it was used purely for the

production of cigarettes.

Germany and U,S.A, mainly imported Oriental type

tobacco for blending with their own varieties.

Nowadays tobacco of Oriental type has lost its
\ \
{
place in the Int?rnational market so it is difficult

for the surplus to be absorbed.

Tobacco oommorce'is under State central. Tobacco
growers - sell their tobacco to fhe tobacco marchant-.
who may represent different Greek or foreign Companies,

private enterprises, S.E.K.E. or the State.

The tobacco bought by the tobacconists has to
undergo a further process, the so called commercial

processing, before it is sold for manufacturing.

e
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Some insects may cause serious damage to tobacco
during its storage. Most common of these insects are

Lasioderma sericoma and Ephestia elutella.

The most important types of cigarette which
circulate internationally are the cigarettes of Ame-

rican type, the English black type, and Oriental type.

The main factors which determine the type of
cigarette produced are the types of tobacco leaf avail-

able in the Country.

In some countries the type of the cigarettes
produced is affected by restrictions on commerce,price

policy, and monopoly control.

In Greece during the period 1935-1938 the cultiv-
ation of tobacco covered an area of 900,000 acres

every year.,

Production amounted to 61,000 tons with an average

yield of 66 Kgs per acre.

In recent years the cultivated area covers
1,300,000 acres and the annual production amounts to

120,000 tons.

Though the cultivated area has increased by only

50 %, annual production has doubled. The difference

a/o
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is due to the increase in the average yield to 87 Kgs

per acre against 66 Kgs.

The yield according to the region and the type
of tobacco grown, are between 40 Kgs (min.) and 200

Kgs (max.).

The most important tobacco region of the Country
is Macedonia, with 62% of the cultivated areas, Aeto~-
loakarnania, where the cultivated tobacco area amount
to 11% of the total and Thrace with 9% of the total

tobacco cultivation,

The social and national role of teobacco is very
important for Greece, because the growing of tobacco
is basic to the economy in North Greece and contri-
butes to the concentration of population in the

frontiar regions,

Concerning the regional changes in the tobacco
growing areas it is noted that the tobacco cultivatim
increased by 20% in the years 1959-1966 and decreased

by 18 % during the years 1966-1970,

The distribution of the cultivation by regiomns

changes considerably.

In the region of East Macedonia and Thrace the
tobacco growing decreased by 27% during the years

1959-1966.
of
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In the regions of Central and ¥Westerm Macedonia,
Thessaly and Peloponnesus it increased during the
years 1959«1966, then it decreased during the years
1966~1970,

In Epirus the cultivation of tobacce increased
during the peried 1959-1979, while during the same
period the tobacco cultivation in Attiki and Islands

as well as in Krete decroased,

There was an increase of production by 17 %
during the years 1959-1960, but no further increase
is noted during the years 1966-1970, due, mainly, to
the reluctance of agriculturists teo participate te

the tobacco growing,

Tobacce production by regions was similar with
unimportant, The evolution of tobacco production
from the cultivated varieties point of view has beon
remarkable,

During the mentiomed period the most iwportant
changes have occurred in the categories of perfumed
tobacco Bashma and Bashi Bagli, and of the neutral
Kaba-Koulak,

The production of the above mentioned categories

decreased, while there was an extemsion of the growing

o o
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of the foreign varieties Berley and Virginia.

The above changes in the development of the

production of tobacco are due to changes in demand.

The change of demand is a result of the great
increase in consumption of filter cigarettes of the
constant preference of smokers for blended cigarettes
and of the importance attributed to the nicotine and

tar.

o/n



- 40 =

CHAPTER ¢

TOBACCO EXPORTS DURING THE YEARS 1971 - 1975.

According to final statistical data, total ex-
ports of greek tobacco in 1971 amounted at 58,222
tons and 6,427 tons or 19% and 10% from exports in

calendars 1969 and 1970 correspondingly.

It should be noted here that exports of greek
tobacco calculated on a calendar year basis do not
reveal real trends in tobacco trade in view of the
fact that corresponding figures can easily be seriously
influenced by such unexpected events as lack of ships
in the month of December, strikes in american ports

.

etec.

In what concerns calendar 1971 particularly,ex-
ports were influenced by such additional factors as
delayed purchases by american companies and the Jdpan
Monopoly Corporation and the drastic drop of Burley
tobacco exports. American companies have delayed
their purchases awaiting fpi a settlement of the 10%
surtax issue nnd the end of strikes 1h US ports as

" well, The Jépan Monopoly Corporation has been un-

-willing to_proceed with purchasing greek tobacco prior

to a revaluation of ién. Finally, the drastic drop.

o/
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of burley tobacco exports was due to the switch mainly
of the german buyers from the greek to the italian
market, which had become more attractive with the
subsidies paid in the framework of the new common

agricultural policy for tobacco,

By country of destination, greek tobacco exports
in 1971 show the following changes compared with last

vear's,

Exports to the USA were almost double in 1971,
due to big sales from Government's owned tobacco stocks
to Gleen Tobacco Co (Reynolds) and Philip Morris,These
sales represent a volume of 4,500 tons approximately
and were made to above companies at very low prices
by the greek SEKE, which acted in this case as a spe-

cial supplier,

Shipments to France have also been increased,
due to certain supplementary purchases carried out
by the French Monopoly of low priced domestic con-
sumption leaf from Government's stocks, from the
ORIENTA Co which is handling such sales, Besides,
increased shipments have been made to Egypt, for
which Greece has become the most important supplier
of both oriental and burley tobaccos, to lolland,

Belgium, Portugal and Finland,
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On the other hand, due to the small 1969 crop
and the almost total discontinuance of purchases of
burley tobacco by german manufacturers, exports to W,
Germany declined drastically. Shipments of greek
tobacco to Eastern Block countries, especially Russia,
and to Italy, Switzerland, Australia, Argentina and
Israel dropped also seriously in 1971, It is believed
however that the decline of exports to these latter

countries was rather coincidental.

In what particularly concerns burley tobacco,ex-
ports in 1971 amounted at 5,687 tons, compared with

8.238 tons exported in 1970,

The reasons why exports of this kind of tobacco
dropped so much in last year have already been ex-
plained previously. The most drastic drop concerns
W, Germany, where tobacco manufacturers have in fact
given up buying greek burley and have switched to the
italian market where they could find, through a favor-
able subsidy paying policy, italian leaf of same kind
at extremely low prices, Due to this fact, ahipmonﬁg
to W. Germany in 1971 did not pass 495 tons, compared
with 3.510 tons in 1970. Smaller shipments of burley
tobacco, have also been made to Holland, Israel,

Switzerland, Portugal and Yugoslavia. Also to the

./'
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USA, which bought 40 tons only in 1971, compared with

235 tons in 1970 and 273 tons in 1969, of rather low

quality leaf,

Exports of Burley tobacco to Egypt show, on the
contrary, a 25% rise. This country has actually be-
come the most important buyer of greek burley due to
the existing clearing agreement between the two coun-
tries and the almost complete absence of W, Germany
from the local market., Besides, the other EBastern
Block countries, taking advantage of the situation j

have increased their purchases of greek burley.

It is worthnoticed that Japan has recently ap~
peared in the market from the first time, to buy 150
tons of greek burley from 1969 crop, showing a keen
interest in expanding its purchases in the years to

7

come

As a result of a relative lack of demand, burley
tobacco export average price in 1971 was § 1,22 per

kilo, as against § 1,38 in 1970,

Total value of burley tobacco exported in 1971
was $ 6,9 millions,as against § 11,4 millions in 1969

of total greek tobacco exports value.

Prospects for 1972 seem to be better, in view of
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the measures taken by the Greek Government in favor
of 1971 crop burley tobacco. These measures are not
expected to permit higher export prices anyway but

they definitely help pushing of the volume of export

to higher levels,

Tobacco exports during the year 1972.

Exports of Greek tobacco showed a very satisfa-

ctory increase during the year 1972,

Shipment realized in 1972 reached 75,489 tons as

against 58,272 tens in 1971 and 64,650 tons in 1970,

According to the available data these exportis

are broken down as follows @

Oriental tobaceos 67,541 tons, Burley 7,948 tons,
as against 52,586 tons and 5,686 tons respectively in

1971,

This very significant increase of 29,5 percent
and 15,6 percent respectively compared with the twe
previous years, should be attributed partly to ship-
ments destined for 1971 but which were effected within
1972, also partly to the restoration of Burley tobacco
exports to the levels reached before the decline of

1971 and partly to the increased shipments of Govern-

./'
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ment's owned oriental type tobaccos from old crops,
mainly from gquantities which had previously been sold

by the Government to various exporters,

By large geographical areas, shipment in tons
carried out during 1972 are broken down a follows, as

against the year 1971.

Countries 1972 1971
EECGC 27,870 27,715
United States 13,580 9,899
Uther European Countries 3252 2,882
Bastern Block Countries 17,191 10,401
Middle East 1,131 816
African Countries. 3,152 4,311
Other Countries 9,384 2,248

The above figures show the balanced distribution
of Greek tobaccos to all large geographic areas of
consumption, They also show an important increase
of exports to the Eastern Block countries which is
estimated at 65,3 percent and to the United States
which has increased its imports from Greece by 36,5
percent, Exports to the remaining European countries

except “he EEC also showed a 13,0 per cent increase,
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while exports to the EEC countries have remained at

steady levels,

The 27% decrease of exports to African countries
should be attributed to the fact that during 1972
shipping of significant quantities of Burley tobacco
from 1971 crop to Egypt, was not finally carried out,
while the large increase of exports in 1972 to other
countries of the world resulted from the increased
shipments to Japan, which should have been done mostly

within 1971,

From the point of view of countries, West Ger-
many continued to remain indisputably in first place,
in spite of the small decrease of imports compared
with the previous year's (1971) 16,736 tons in 1972

as against 17,253 tons in 1971.

The U.S.A, also maintened second place with
13,508 tons as against 9,899 tons in 1971, Russia
having almost doubled its imports regained third place
with 8,511 tons as against 4,363 tons followed by
Japan which with 7,538 tons in 1972 by passed all

other countries, thus gaining fourth place.

Out of the exported 75,489 tons, Greece earned

115,4 million dollars, as against 84,8 million dol=-
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lars in 1971,

It is estimated that this amount represents ap-
proximately 15 per cent of the total value of the

overall greek exports.

In spite of the fact that important quantities
of cheap tobaccos of old crops and increased gquantie-
ties of relatively cheaper Burley, were included in
the 1972 shippings, the average export price which
reached 1,528 dollars per kilo as against 1,455 dol-
lars in 1971, shows a notable 5 per cent improvement.
It is expected that this improvement will continue
in 1973 because, due to the sale out of old tobacco

stocks shippings of cheap tobaccos will be limited,

The changes that occured in the exports of Burley
tobacco are notworthy, They represent 10,5 per cent
of the total wvolume of the greek exports carried out

in 1972,

o/o



GREEK TOBACCt: EXPORTN DURING THE YEARS 1970 AND 1971

T~

t97o 1071
Countries ] ] ) a0 ]
of destination Quarntidy Value in - AV, price Ouantity Vaiue 3 Av. piice
! in tons 1000 doil. in do!’ dLtons 1000 dotl, i doil,
: L]

N. America 4.8957 8.830,0 1,80 6N, 14.955,4 > 1,518
United States 4.8395,7 8.830,0 8 yoRa0, 11.905,4 1,018
Countries E.E.C. 30. V71,7 42.540,1 IR 97.715,2 39.248 5 1,416
W. Germany 21.941,5 31.532,3 1,33% 17 953.0 25 K204 1,485
France ©.843,5 3.849,5 1,150 4. 4540 4.506,9 0,967
Ttaly 2.515.1 3.967,0 1,540 1.963,1 3.578,6 1,821
Belgium 2.299,0 3.176,6 1.381 2. 563,2 3.618,1 1412
Holland 518,3 514,7 0,993 1450 - 2. 124,5 1,436
Countries OECD 6.834,1 11.204,6 1,639 3.219,9 4.824,8 1,498
Austria 1.036,1 1.328,3 1,282 841,7 995,0 1,182
England 62,3 1119 1,795 72,8 115,7 1,589
Portugal 244,9 192,2 0,784 456,4 384,1 0,842
Danmark 76,9 106,7 1,874 27,8 4,3 2,677
Sweden 309,5 616,9 1,993 288,5 A 2,054
Switzerlend 1.204,3 1927 .4 1,600 545,6 926,3 1,693
Norway 151,8 190,3 1,252 38,6 56,0 1,450
Japan 3.690,8 6.581,0 1,783 825,5 1.431,1 1,734
Spain 71,5 149,9 1,934 123,0 249,7 2,030
E. Europe 16.723,0 23.279,2 1,392 10.400,7 15.699,5 1,509 ;
Russia 9.718,0 13.421,1 1,381 4.362,6 7.626,1 1,748
Czechoslovakia 2.120,7 3.606,1 1,700 1.708,3 2.958,8 1,732
E. Germany 1.767,4 2.897,2 1,639 1.792.8 2.503,7 1,396
Hungary 1.995,4 1.825,1 0,914 1.864,0 19432 0,951
Poland 1.121,6 1.529.7 1,363 673,1 8317,8 1,245
Middle East 4.112,3 6.212,7 1,510 5.046,1 7.1%0,8 1,425
Egypt 2.902,9 4.438,5 1,520 4.229,8 6.126,2 1,448
Israel 951,0 1.378,1 1,449 803,7 1,059,1 1,318
Kuweit 13,4 4,1 0,304 . o S
Syria 245,0 392,0 1,600 I o s
Leban S s — 12,4 8,0 0,401
Jordan — — — 0,2 0,5 2,465
Africa 74.9 96,7 1,290 59,8 94,6 1,582
Morocco 50,0 67,4 1,347 25,0 33,8 1,852
Gana 14,9 26,3 1,759 1957 34,3 .. 1140
Tynisia 10,0 3,0 0,300 —_ — S
Libye — — — 15,0 "26,4 1,766
Other 1.832,7 209023 1,474 1.930,4 . 2.664,7 1,380
Cyprus 24,2 41,2 1,705 15,1 28,1 1,860
Finland 321,5 417,6 1,298 439,3 €38,3 1,453
China 70,0 40,1 0,512 79,3 86,9, 0,465
Australia 942,3 1.672,6 1,774 644,0 1.091,4 1,685
Argentina 274,6 258,8 0,942 99,3 71,1 0,718
Tailand 47,0 69,6 1,378 24,1 36,7 1,520
Yugoslavia 89,5 3331 1,494 48,4 85,8 0,732
Okinawa 12,0 13,0 1,074 1.5 11,2 1,500
Uraguay 50,7 54,2 1,069 132,5 141,5 s 1,088
N. chand 0,8 115 1,920 — — L3 - "‘
Anzola = — —_ 3 Bt 29,8 T1A0)
N. Korea — - — 419,71 STl b i 3008 L

Total 64.650,4 94.865,6 1,487 58.2£3,6- 84.672,3 ¢« 23051
£8 ¥ -




GREEX TOBACCO EXPORTS DURING THE TEARS 1971 AND 1372

1 9 7 1 1 9 7 2
Countrics S : N o - i ; A K
s i Quantity ‘alue Av. price uantity alue v. price
o sieatigation in tons in 1000 dol. in dol. in tons in 10 do  .n dol.
N. America 9.809 15.033 1,519 13.508 20.431 1,542
United States 9.899 15.033 1,619 13.508 20.431 1,512
Countries E.E.C. 27.715 39.248 1,418 27.870 42.151 1,512
W. Germany 17.253 25.620 1,485 16.736 26.002 1,607
France 4.454 4.307 0,867 4.690 4.252 0,907
Ttaly 1.965 3.578 1,821 3.218 6.355 1,875
Belgium 2.563 3.818 1,412 2.124 2.910 1,370
*Holland 1.480 2.124 1,438 1.102 1.733 1,573
Coungries Europe 2.882 4.068 1,412 3.252 4.879 1,500
Austria * 842 085 1,182 994 1.364 1,373
England 73 116 © 1,589 112 198 1,758
Portugal 458 384 0,842 80 51 0,645
Denmark 28 74 2,877 69 113 1,643
Sweden 288 593 2,054 233 - 533 2,286
Switzerland 546 926 1,628 1.018 1.475 1,449
Norway 39 56 1,450 98 154 1,584
Spain 123 250, 2,030 120 261 2,175
Finland 439 838 1,453 528 730 1,383
Yugoslavia ' 48 36 0,739 == e =
Eastern Block 10.401 15.700 1,509 17.1901 25.712 1,488
Russia 4.363 7.6826 1,748 8.311 13.843 1,666
Czechoslovakia 1.708 2.959 1.732 2.553 5.285 2,071
~ E. Germany 1.793 2.504 1,368 1.480 2.277 1,539
Hungary 1.864 1.713 0,95+ 3.388 1.934 0,571
Poland 673 838 1,245 1.481 2.373 1,624
Middle East . 818 1.064 1,305 1.131 1.336 1,181
Israel 804 1.059 1,318 1.131 1.336 1,181
-Leban 12 5 0,401 — —_ —
Africa 4.311 * B8.251 1,450 3.152 4.743 1,505
Egypt 4.230 8.126 1,448 3.058 4.823 1,513
Gana 20 34 1,740 4 7 1,760
Morocco 25 34 1.352 3 57 79 1,382
Tynisia - = == 35 34 0,980
Libye 15 27 1,756 — — -
Angola 21 29 1,409 - —_ —
Other 2.248 3.302 1,509 9.384 16.126 1718
Cyprus 16 28 1,860 14 25 1,763
Formosa 78 37 1,520 234 130 0,556
Australia 644 1.081 1,685 451 737 1,633
Argentina 89 71 0,718 440 483 1,052
Thailand 24 37 1,520 74 136 1.637
Okinawa 8 11 1,50Q e — ——
Urugay 133 141 1,088 70 78 0,034
N. Korea 420 544 1208 554 1.079 1,047
Jepan 828 1.431 1.734 7.838 - 13.473 1,738 -
L ; S
Total 58.272 84.758 1,454 75.489 118,323 - . 122
5 AT
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Tobacco exports during fiscal year 1972-1973.

Greek tobacco exports dropped 8,7 % during fiscal
year 1972-73, (July 1972«June 1973) compared with the

previous year (1971-72).

The decline should mainly be attributed to the
small volume of 1971 oriental leaf crop, the suspend-
ion of sales of the Government's old stocks and the
difficulties which came up concerning shipments to

Egypt.

The smaller volume of exports has however been
offset by an increase in the average export price of
i1,5%, so that total export value was only 1.8 % lower

than the year befofo.

According to available data, during the 1972-73
exporting season a quantity of 66;990 tons of tobacco,
valued at § 108 milliona. averaging $ 1.611 per Kg.,
was exported compared with 73,310 tons - 109,8 milliions

« $ 1,438 per Kg in 1971-72,

Out of total exported quantity im 1972-73, 59,230
tons represented oriental tobacco varieties and 7,760
tons Burley tobacco, Compared with 1971=72 exporting
season, exports of oriental leaf down by 5,820 tons

and of Burley tobacco down by 475 tons only.
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The average export price of Burley was however
§ 1,104 per Kge, as against § 1.215 per Kg of the
previous fiscal year, due to the fact that during
this year considerable guantities of Burley leaf from

older cheaper crops were exported.

By crop year, exvnorts of tobacco in 1972-73 are
broken down as follows : 40,990 tons or 69,0 % of
total exports, averaging § 1,838 per Kg were from
1971 crop and 18,240 tons or 31 %, averaging § 1,315

per Kg, were from 1970 and older crops,

By country of destination, exports in the same
exporting season, showed the following changes : a
decline of shipments to the USA (- 490 tons), Japan
(- 2,520 tons), Egypt (-~ 840 tons), Israel (-600 tons),
France (- 2,830 tons), Belgium (- 1,035 tons), Vest

Germany (- 2,830 tons) and Holland (- 620 tons).

To E,E,C, countries the overall decline of ship-

ments amounted at 7,760 tons,

Increased shipments were made to : Russia(+2,205

tons), Poland (+1,940 tons), S,Korea (+390 tons).

To Bastern Block Countries the overall increase

of exports reached 4,080 tons,

’/i
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Tobacco Exports during the year 197h.

The Exports of tobacco from Greece during 1974
realized the largest ever revenue in foreign exchange

from tobacco exportis,

In fact, total exports of tobacco in 1974 amounted
to 67,160 tons of a total value of § 166,1 millions

and an average FOB export price of § 2,473 per kilo.

Of the above total exports, 54,170 tons of a total
value of § 145,1 millions and an average FOB export
price of § 2,679 per kilo were oriental type tobaccos,
and 12,990 tons, of a total value of § 21 millions
and average FOB export price of § 1.612 per kilo were

Burley type tobaccos.

Compared to the corresponding exports of the pre-

vious year, 1974 exports show the following differences:

(a) The quantity exported went up by 45,4%,
Oriental tobacco exports increased by 50.7% and those

of Burley by 26.7%.

The inecrease marked in oriental type tobacco
exports was mainly due to the delayed shipments of
the 1972 crop tobaccos, which had resulted from be-

lated negotiations on the commercially maenipulated

o/ s
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tobaccos of that erop, a fact which had consequently
made their shipment within the normal shipping season

impossible, i.e,, during the latter past of 1973.

The delayed 1972 crop tobacco shipments had a
cumalative effect on the crop composition of the 1974
exports of tobacco, the fact being that the 1972 crop

tobaccos made up the larger part of them,

In detail, the crop composition of the 197k
tobacco exports was as follows (in brackets, the per-

centage of each crop in total exports)

1973 Crop : 11,334 tons (20,9%)
1972 Crop : 35,697 tons (65.9%)
1971 and older Crop: 7,138 tons (13.2%)

As for the Burley tobacce exports, their 26,7%
inerease over the previous year should be accounted
for, on the one hand, by a sufficiently good supply
of these tobaccos in Greece and on the other hand,
by a steadily increasing demand for them on the world

market.

The crop composition of the 1974 Burley exports

is as follows (in brackets, the percentage of each

crop in total Burley exports) :

o/
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1973 Crop : 6,855 tons (52,8%)
1972 Crop : 2,574 tons (19,8%)

1971 and older Crops: 3.564 tons (27,4%)

By country of destination, comnsiderably increased
for the reasons already given above, were exports to
the E.E£,C, Countries (+143,8), to African countries
(+139,8%), to Middle East countries (+59,6%), to the
UsSeAs, (42,2%) and to others 0,E.C.D, countries,except

E¢E.Cs (24,9%).

On the contrary, shipments to Eastern European
Countries dropped by 8,7% and to various other countries

by hl‘..r’ %o

In more detail, the most noteworthy increases

in these tobacco shipments were made to :

Italy (938,7 %)
We Germany (240,2 %)
France (136,2 %)

switzerland ( 99 4 g)

Egypt ( 65,0 %)

while the sharpest reduction in tobacco shipments

took place in the exports to :

Finland ( 70,0 %)

./‘



S. Korea ( 38,0 %)

Russia ( 9,0 %)

The considerable increase 1n‘tota1 tobacco exparis
combined with a sharp increase in the general average
export price (45,6), resulted in more than doubling
the revenue of the country in foreign exchange receipts

from tobacco exports.

In more specific figures, the average export
price of Oriental type tobaccos lose by 50% ( 1974 :

$ 2,679 per kilo, 1973 31 § 1,391 per kilo).

In the case of Oriental type tobaccos, the in-
crease in their average export price is strictly in
line with the corrospondingly increased village marcet

prices.

A relevant increase, though slightly higher than
the corresponding Oriental tobacco increase in the
export prices, show the average export prices of

Burley tobaccos.

These increases, in any case, are for the most
part nominal rather than real, owing to the continuing

loss in purchasing power of the U,S. Deollar, the de~

valuations or revaluatiocns of other European curren-

cies, and so on and soforth,

o/



GREZX TOBACCO EXPORTS DURING THE YEARS 1973 AND (€74

1“9 ¥ 3 ' 1 97 4

Coyntries Quantity Value Av. price Quantity Value Av. price

of destination in tons in 1000 dol. in dol. in tons in 1000 dol. in dol.
N.. America 5.055 9.758 1,930 7.186 24.059 3,348
United States 5.055 9.758 1,930 7.186 24.059 3,348
Countries E.E.C. 10.828 17.038 1,574 26.404 65.324 2,474
W. Germany 4.946 8.239 1,666 16.830 42.538 2,528
France 1.541 1.017 0,659 3.640 7.093 1,849
Italy . 227 435 1,914 2.358 6.803 2,885
Belgium 2.756 4.726 1,715 2.349 5.875 2,501
Holland 1.135 2.014 1,774 904 2.084 2,307
Denmark ‘ 91 214 2,353 138 410 - 2,970
*England 132 393 3,007 185 521 2,812
Countries O.E.C.D. 8.648 16.022 1,853 10.798 28.022 2,595
Austria 754 1.118 1.483 546 1.046 1,916
S Atetand 1.061 1.868 1,762 2.110 4.777 2,264
Susicin . 6.158 11.971 1,944 6.717 18.312 2,726
Seidin 10 1 1,080 155 421 2,718
Australia 286 541 1,892 560 1.476 2,628
Portugal 311 345 1,109 290 416 1,435
Spain 63 150 2,370 392 1.498 3,825
e 5 18 3,574 f g 76 2,717
E. Bloc 14.140 22.890 1,619 12.913 30.205 2,339
Russia 7.828 13.317 1,701 7.121 16.614 2,333
Czechoslovakia 1.218 2,579 2,117 1.247 3.880 3,112
E. Germany 1.207 2.016 1,671 1.099 2.560 2,329
Hungaria 1.982 1.868 0,942 1.519 11977 1,302
Petad 1.862 3.009 1,616 1,927 5.174 2,684

Roumania 43 101 2,350 o —
Middle East ' 5.031 7.457 1,482 8.030 14.158 1,763
Egypt 4.294 6.405 1,492 7.115 12.557 1,765
Tsrael 722 998 1,383 895 1.526 1,705
Leban 15 54 3,600 20 75 3,770
Africa 241 297 1,230 578 887 1,534
Zair (Congo) 51 75 1,479 97 156 1,600
Moroco 31 40 1,310 30 39 1 334

Gana 10 19 1,964 - =

Tynisia 118 104 0,875 438 670 1 .527
Libye 10 17 1,670 10 19 1,900

Angola 21 42 1,982 — - X4
Cameroon = = ! 3 3 1,250
- Others ° 2.255 4.970 2,204 1.253 3.439 2,744
Cyprus 151 236 1,566 v N 42 2,530
Finland ; 601 1.260 2,098 180 446 2,484
S. Korea 1237 3.078 2,488 766 2.262 2,950
Uruguay 141 230 1,626 72 141 1,951
Formosa 75 79 1,050 36 40 1,100
Argenuna — — — 61 99 1,624
Brazil —_ - = 67 236 3,532
Thailarl - G e — 54 173 3,200

Pivers 50 88 1,758 = o o
Total 46.198 78.432 1,698 67,162 166.094 2,473

£7
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Tobacco exports during fiscal year 1974-1975.

Exports of Greek tobaccos during the 1974-75
Exports Season increased by 2% in volume and 26.4 %

in value over the corresponding 1973-74 Exports Season.

The same statistics show that tobacco exports
during the 1974-75 Season amounted to 60,085 tons as
against 58,808 tons during the 1973-74 season and
67,009 tons during the 1972-73 season, and yielded a
net revenue for the country of § 170.1 millions against

$ 134,33 m. and 108.1 m. respectively.

According to the above figures, the general
average export price in 1974-75 was § 2,829 per kilo
against § 2.284 and § 1,612 during the respective
1973«74 and 1972-73 seasons. In other words, the
general average price shows an increase of 24% and

75.7 % over the last two corresponding periods.

The 1974«75 tobacco exports consisted of 50,851
tons of oriental type tobaccos, against 47,041 and
59,398 tons in the previous two seasons, and of 9,194
tons of Burley tobaccos, against 11,231 and 7,611

tons, respectively.

The average price for the oriental type tobaccos

t/.



was around $ 3.037 per kilo, against § 2.476 and
$ 1.679 in the 1973-74 and 1972-73 Scasons, and for
the Burley variety § 1,686 against § 1,513 and § 1,087,

respectively.

The same statistics show that by June 1975 there
had been exported almost the whole quantity of the
merchants' lots from the 1973 crop of oriental to-
baccos (43,300 tons of net product out of a total dis-
posable manipulated quantity of about uh.doo tons) at

an average price per kilo of § 3.133.

This average price, compared to the correspond-
ing prices for the 1972 and 1971 crops (2,56 and §1.77
per kile) is higher by 22 % over the former and by

76 % over the latter.

On the contrary, out of a met product of 11,500
tons of 1973 crop Burley tobaccos there have been
shipped only 6,924 tons, i.e., 60 % of the total,at
an average price of § 1,714 as against § 1.607 for

the 1972 ecrop and § 1.244 for the 1971 crop.

A break-down by country of destination shows

that between the 1973-74 and 1974-75 export seasons

there were the following differences in total exports:

0/.



Exports to the U,S, increased by 43 % 3 to France
by 54 % : to Italy by 25 % 3 to Japan by 10 % ; East
Germany by 17 % , Czechoslovakia by 51 %, Poland by

66 % , Portugal by 116 % and Tunis by 182 %,

In contrast, exports to Belgium decreased by 31%,
to Holland by 6%, to Austria by 72%, to Australia by
34%, to Finland by 54%, to South Korea by 27%, to
Hungary by 76%, to Israel by 17%, to Egypt by 14%, to

Spain by 52%.

Finally, there was practically neo change during
these two years in exports to West Germany, Russia,

Switzerland, Swoden,

As far as the prospects for the 1975-76 exports
season are concerned, an existing supply of : 8,000
tons of oriental types from the 1973 and previous
crops Government Stocks, 5,000 tons of oriental to-
baccos on the hands of merchants from the same crops,
45,000 tons of oriental tobaccos from the 1974 crop
and 15,000 tons of Burley from the 1974 and previous
crops, adding up to a total of 73,000 tons, would
permit us to forecast that the volume and, indeed,
the value of exports during the oohing season may ex-
ceed the previous season's level if developments in
this restless corner of Fastern Mediterranean are

normal.,
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Tobacco exports during the year 1975.

Compared to exports during the previous year,
exports of Greek tobaccos the 1975 calendar year
marked a decrease of 24,5 % in volume and 2,6% in
value, It is noted, i.e., that in spite of a con-
siderable drop in the volume of exports amounting to
16,430 tons, the value of total exports was essentially

close to that of 1974,

According to figure supplied by the N,T,B,, to-
bacco exports during 1975 are estimated at 50,733 tons
against 67,162 in 1974 and 46,198 tons in 1973, and
have produced a revenue for the country of § 162,1
millions against § 166,1 millions and § 78,4 millions

for the years 1974 and 1973 respectively.

Out of total exports during 1975, 46,365 tons w
were oriental type tobaccos (of all crops), against
54,158 and 35,946 tons during the previous two years
and 4,368 tons were Burley type against 13,004 tons
and 10,252 tons respectively., The average export
price for oriental tobaccos was § 3,297 per kilo
against 2,686 and 1,785 for the years 1974 and 1973,
and that of Burley type was § 2,117 against $ 1,612
and § 1,39.

o/
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There is a reduction in shipments to almost all
countries of destination with the exception of U.,S5.,4A,
(increased by 5%), Holland (up by 77%), Japan (up 4%),
Sweden (12%), Bast Germany (79%), Czechoslovakia (35%),
Poland (11%), Finland (23%), and South Korea (30%).

On the other hand, the most considerable reduction

was in the shipments to West Germany (38%), France
(85%), Belgium (35%), Italy (15%), Switzerland (52%),
Russia (22%), Hungary (70%), Egypt (46%), Israel (16%),

ete,
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"“ GREEK. TOBACCO EXPORTS DURING THE YEARS 1974 AND 1975

G e, 1.9 7 4 \ "% ¥ : =

-~ Conptries «© 7 Quantity Value Av. price Quantity Vebae Av. price

of destination in tons in 1000 dol. in dol. in tons W 1000 dol. in dol
N ‘Aneticl 7.186 24.059 . 3.348 7.528 27.527 3.656
g " United States 7.186 24.059 3.348 7.529 27.527 3.650
Countries EEC. 26.404 65.324 2.474 16.359 50.487 3.088
W. Germany 18.830 42.538 2.528 10.557 33.994 3.220
France 3.640 7.003 1.949 554 1.008 1.818
Italy 2.358 6.803 2.885 2.012 5.837 2.852
Belgium 2.349 5.875 2.501 1.526 4.253 2.787
Holland 904 2.084 2.307 1.5986 4.908 3.075
Denmark 138 410 2.870 44 133 3.042
England 185 521 2.812 70 254 3.645

- Countries O.E.C.D 10.798 28.022 2.585 8.590 30.173 3.512
Austria 546 1.046 1.916 - - -
Switzerland 2.110 4.777 2.264 1.003 3.201 3.190
Japan 6.717 18.312 2.726 6.960 24.867 3.573
Sweden 155 421 2.718 173 704 4,083
Australia 560 1.476 2.628 326 1.204 3.695
Spain 392 1.498 2.825 - = G
Norway 28 76 2.747 - - =
Portugal 290 416 1.435 128 197 1.533
E. Europe 12.913 30.205 2.339 11.774 36.095 3.066
Russia 721 16.614 2.333 5.520 16.6812 3.009
E. Germany 1.099 2.560 2.329 1.965 5.847 2.977
Hungary 1.519 1.977 1.302 457 572 1.251
Czechoslovakia 1.247 3.880 3:.112 1.684 5.764 3.422
Poland 1.927 5.174 2.684 2.148 7.300 3.399
Middle East 8.030 14.158 1.763 4.607 14,737 2.548
Egvpt 7.145 12.557 1.765 3.854 10.120 2.626
Israel 895 1.526 1.705 752 1.617 2.148
Leban 20 75 3.770 - - -
Africa 578 887 1.534 402 639 1.591
Zair (Kongo) 97 156 1.600 20 26 1.300
Tynisia 438 670 1.527 352 559 1.589
Libye 10 19 1.900 - - -
Cameroon 3 3 1,250 - - -
Morocco 30 39 1.334 30 54 1.810
Other countries 1.253 3.439 2.744 1.472 5.430 3.689
Cyprus 17 42 2.530 12 36 2.970
Finland 180 446 2.484 002 880 3.058
Thatland 54 173 3.200 - —_ -

S. Korea 766 2.262 2.950 1.000 3.916 3.916
Uruguay *72 141 15951 55 115 2.083
<~ Forinosi 36 40 1.100 - 1 == —

. \reentina 61 99 1.624 36 57 1.583
Brazil 67 236 37532 - - -
Gana - - - 22 69 3.220
tHone Kong - - - 25 107 4.300
Philippines - - - 100 450 4.497

Gen. Total 67.162 166.094 2,477 50.733 162.088 3.194
26 3
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The increase of the tobacco output of the 1975
crop of the oriental type exportable tobaccos by 50%
and the decrease of the tobacco export of the last
export period by 25% accompanied also by the increase
of the average export price by 29% constitute the main
features of the recent developments in the Greek to;

bacco industry.

But before we proceed to the amplification of
these developments we judge it useful to give a brief
survey of thoﬁzzztcéa situation during the last 15
years, characterised as it has been by sudden changes

in the level of tobacce output,

Greek tobacco production, after its near obliter-

ation during the second world war, and its restoration

during the decade 1950-1959 to satisfactorily high
levels, showed a sudden fall during the year 1960
because of the epidemic disease of tobacco blue-mold,
so as to be restricted this year to the 64,000 tons,
Systematic fighting of the blue-mold, and the payment
of higher prices to tobacco growers, owing to the
decreased output of 1960, had as result a further
increase in tobacco cultivation so that the level of
the exportable oriental type tobaccos rose during the

years 1963 and 1964 to the 98,000 tons a year.

0/“
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This excessive increase of tobacco production
to higher levels than the usual export possibilities
of the country brought the problem of its absorption
from the hands of the growers. The state was obliged
to buy up the undisposed tobacco with as a result the
formation of higher stocks and the allocation of im-
portant sums of money from the state budget. At the
same time the state took steps to restrict tobacco

cultivation,

During the following years, 1965, 1966 and 1967
the tobacco output was restricted approximately by
75,000 tons, The steps of restriction of the tobacco
cultivation, combined with low prices, the creation
of employment in the developed Greek Industry more
profitable than tobacco cultivation ; and the demand
for workers in the industrial countries of Central
Europe, where thousands of tobacco growers emigrated,
has as a result the continuous reduction of tobacco
cultivation and the decrease of tobacco production
during the seven years 1968«1974 to levels of approx.
52-60,000 tons by year, which is much lower than the

export possibilities of the country.

This decrease of tobacco production disquieted
the State realising that one of the most important

export products of the country faced a crisis of

o/
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production, Foreign buyers were distributed also,
since they faced problems if Greece was unable to
supply them with the necessary quantities of the
Greek varieties of tobacco. Therefore the Government
undertook a campaign - the reverse of that in 1965 -
for the retention of tobacco cultivation and its en-
couragement towards higher levels, Naturally, as a
first step tobacco cultivation was left free, with
no restrictions on the quantity of tobacco to be
produced, This was strengthened by incentives such
as hetter financial assistance to the tobacco growers
the supply of plant medicaments, of agricultural
equipment, of loans at low interest, of money grants

for the purchase of machinery etc.

The decisive influence, resulting in a satisfa-
ctory crop of 85,000 tons in exportable oriental to-
baccos, was the increase of the village tobacco prices,
The increase of prices was the most powerful incentive
for the tobacco growers to increase tobacco cultiv-
ation, Against the average village tobacco price of‘
the 1957 crop of drachmas 28.4 per kilo, during 1972
the tobacco growers collected 49.2 drachmas, from the
1973 crop 58.8 drachmas and from the 1974 crop drach-
mas 88,8, equal to price increases of 73%, 107% and
212%. Average village prices, increased between 1967
and 1974 by the following percentages according to

variety
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Basma + 192,8% Myr. Agriniou + 201.8%
Kaba Koulak + 236 % Zichnomyrodata + 238.2%
Samsus + 221.,2% Elassonos + 252 %

Bashi-Bagli + 253 % Mavra of Thessaly + 300 %

Myr., Smyrna + 236.,8% Mavra of Argos + 365 %

Between 1967 and 1971, in 4 years, the average
village price increased from 28.4 to 34.5 drachmas
per kilo that is by only 21%. Prices were relatively
stable, Only since the 1972 crop and afterwards were

there important increases in the village prices.

Exportable oriental type tobaccos
1972 1973 1974 1975
Tobacco cultivation 63,452 62,215 62,942 73,070

In Hectares

Tobacco output 56,308 67,431 55,960 85,000
in tons
Average village 49,2 58,8 88,8 -

prices in drs per kilo

1974 erop : Decreased in volume. Although area
planted during 1974 was 629,418 stremmas against 621,146
in the year 1973, because of the unfavorable weather
conditions the tobacco output fell to 55,960 tons,
against 61,000 tons of the 1973 crop. But what distin-

guished the 1974 crop was its high qualitative level.
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Because of the diminished volume of the crop, and its
excellent quality, and intending the tobacco growers
to derive a satisfactory income, as an incentive to
increase tobacco production the National Tobacco Board,
after a relative governmental decision, raised the
support prices to approximately 60 drachmae per kilo
against 41 drachmas for the 1973 crop and 30.4 drach-

mas for the 1972 crop, an increase of 46 %,

During the village tobacco purchases of the 1974
crop, because of the decreased quantity and high quan-
tity of the tobacco, keen competition was created be-
tween the tobacco exporters so that the village tobacco
prices rose very much higher than the support price.
Finally, the average village price of drachmas 88,8
was approximately 48 % above tha average support price
of drachmas 60, For the most important varieties of
exportable oriental type tobaccos there existed the
following differebhces between support prices and vil-

lage prices for the crops of 1973 and 1974 :

./.
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A1 973 228

Tobacco Support Village Increase Support Village Increase
Varieties price price on % price price on %

BASMA 52,9 69.7 + 31.7 % 71.5 105.7 + 97.8 %
KABA KULAK 35.6 52,7 + 48 % 54 80.1 + 48.3 %
SAMSUN 42 64,6 + 53.8 % 61 87.7 + 43.7 %
MYR. SMYRNA 31.8 49 + 54 % 50 75.1 + 50.2 %
MYR. AGRINIOU 37 55.2 + 49 % 58 85.4 + U47.2 %
ZYCHNOMYRODATA 37 55.9 + 51 % 57 88.6 + 55.4 %
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1975's Exports t Decrease of the volume of exports

and increase of export price, The average yearly level
of the Greek exports of tobacco during the 10 years
1955-1964 ranged around 60,000 tons, During the 5 years
1955-1959 it was 58,100 tons and in 1960-1964 rose to

61,200 tons,

Since the year 1964 exports of tobacco rose to
78,000 - 81,000 tons, the average level of the 5 years
1965-1969 being 75,200 tons. Since the year 1970 be-
cause of the low tobacco crops, exports have been re-~
stricted, so that the average level of the five years
1970-1974 was 62,400 tons, that is exports fell by 20%
against the five years 1965-69. But although during
the five years 1970-1974 exports of tobacco were low=-
ered by volume they increased by value.

Average export prices (in dollars by kilo) rose
from § 1.339 for the period of 1955-1959, to $ 1.523
of the period 1960-64 and § 1,510 for the five years
1965-1969, For the last five years 1970-1974 it was
$ 1.732 dollars ; and for the years 1973 § 1.698, 1974
$ 2.473 dollars, and 1975 § 3.194,

1955-59 1960-64 1964-69 1970-74 1975

Tobacco exports average average average average
in tons 58,131 61,220 75,222 61,130 50,734
Average export 1,339 1,523 1,510 1,732 3,194

prices in § per kilo
o/o
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From the above elements it can be seen that the
average export prices until 1972 were about 1,50 dol-
lars per kilos, Oply during 1973 was there a notice-
able increase., By the year 1974 tobacco exports
brought to the country their highest amount of foreign
exchange, $ 166,091,000, During 1975, the volume of
the exports fell to 50,734 tons against 67,162 tons
in the 1974, but the value of the exported tobacco
only decreased by 2.6% owing to of the increase of

export prices.

Of the exported quantity of 50,734 tons during
the year 1975 Oriental type tobaccos were 46,365 tons
and Burley 4,369, From the 46,365 tons Oriental type
tobaccos only 16,000 tons came from the 1974 crop, the
remaining 30,365 tons being from the 1973 crop and
earlier ones, Negotiation of the crop of 1974 between
the Greek tobacco exporters and foreign buyers encount-
ered significant difficulties owing to the high com-
mercial cost of the tobacco ; so that of 45,000 tons
net marketable commercial manipulated tobaccos only

23,000 tons had been exported up to 30th April 1976,

o/
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Tobacco exports and average exports prices during

1974 and 1975
Countries Tobacco exports increase Avarage export Increase
destgiation s dezgzase pizoggApgzlﬁiig decigise
: 4m @ in %
i97h 1975 1974 1975
U.S.A, 7,186 7,529 + 5% 34348 34656 + 9%
BEC countries 26,403 16,359 - 38% 2.474 3.086 + 25%
East Europe 12,913 11,774 « 9% 2,339 3,066 + 31%
0.E.C.D, 10,798 8,591 « 21% 2,595 3.512 + 35%
Middle East 8,030 4,607 - 43% 1.763 2.548 + bLus
Others 1,832 1,874 s 26 2,77h  3.689 & 34%
Total 67,162 50,734 - 24,5% 2,473 3.194 + 29%

Burley tobacco. During 1974 the cultivation of Burley
tobacco was reduced to 37,040 stremmas against 48,921
stremmas in the year 1973, and tobacco output was re-
stricted to 10,780 tons against 14,153 tons in 1973,
that is the cultivated area and the tobacco production
each decreased by 24%, The net marketable product of
the 1974 crop fell to 10,400 tons, of which 6,430 tons
were bought by the tobacco exporters and 3,970 tons
byvth. Cooperatives of tobacco growers. The village

price of the 1974 crop was set at drs 41,2 per kilo
against drs 33.2 for the 1973 crop 3 that is, it was

increased by 24 %,

o/
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For the Burley tobacco the average export price
increased between 1971 and 1975 by 1.235 -« 2,117 § per
kilo., During 1975 the exports of Burley fell steeply
to 4,369 tons against 13,000 tons to the year 1974 and

10,252 tons in the year 1973,

The are cultivated with Burley tobacco during
1975 rose to 51,660 stremmas and the declared product-

ion was 13,233 tons,

1975 Crop : Increased production - restricted village
prices, The are planted with exportable oriental tyme
tobaccos during 1975 rose to 731,214 stremmas against
629,418 stremmas in the previous year 1974, and the
quantity of tobaceco produced during 1975 rose to 85000
tons against the declared preduction of 55,900 tons

in the 1974,

The cultured areas increased by 16% and producte
ion by 50% ; so that the increase of production is due
only partially to the increase in the area cultivated,
and more to the favorable weather conditions that pre-

ponderated during the periods of cultivation.

Basma tobacco increased from 16,127 to 20,578

tons (+27.6%), Kaba Koulak from 23,941 to 40,692 tons
(+ 70%), Samsun from 7,780 to 11,950 (+53.6%),Elassonos
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from 2,846 to 5,546 tons (+95%), Zichnomyrodata from
781 to 1,033 (+ 32%) and Myr. Agrinion from 3,368 to
3,485 (3.5%)., The greatest increase was shown by
Elasson, followed by Kaba Xoulak, Samsun, Zichnomyro-
data and Basma, Myr, Agrinion presented only a slight
(3.5%) increase. From the point of view of quality

the 1975 crop is inferior to the crop of 1974,

Purchases of exportable village tobacco of the 1975 crop.

The large volume of the 1975 crop, its relativély
low level of guality, and the poor absorption of the
1974 erop by the foreign buyers, created a problem for
the disposal of the 85,000 toms export output of the
1975 crop. The tobacco growers demanded that the State
determine support prices equal to those that were paid
by the tobaceo traders for similar tobacco of the 1974
crop, and an increase of the financial assistance granted

by the State of 30% on the support prices.

In support of their demands the tobacco growers
were citing the increase of the production cost of
tobacco and the cost of living from continued revaluat-
ions (raising of prices) and tendencies to inflation

of the Economy. But the Government assessing from its

own point of view the whole tobacco subject increased

the support prices by only 20% against those for the

o/
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corresponding tobacco of the 1974 crop. Although for
the tobacco of 1974 crop the support price was drs 60
against 41 for the 1973 crop, an increase of 46% ; for
the tobacco of the 1975 crop, the support price was 72
drs, an increase of only 20%, The tobacco growers
were requesting a support price of drs 88.8, as the
average village price of the tobacco crop 1975. And
it increased the income fortification the Government
by 16,7%, that is from drs 12 to drs 14 by kilo (ave-
rage income fortification by kilo). The beginning of
the tobacco purchases was set from 23 February to 3lst
of March 1976 for the packed in armatha tobacco,except
for the varieties Basma and Bashi Bagli for which was
set a period of purchases from 5th March to 10th April
1976, This resulted that since on one hand the tobacco
growers refused to offer the tobacco at the prices that
the Government set, and on the other the tobacco ex-
porters could not offer higher prices, toﬁacco pur-
chases stagnated, so that at the end of the tobacco
purchases period that is up to 10th of April 1976,only
6,000 tons of tobacco were sold from a total production
of 85,000 tons., With the prolongation of tobacco pur-
chases until 30th of April, 37,200 tons were sold during
20 days. From May lst until May 21st 1976 the Natiana%

Tobacco Board bought whatever tobacco was offered to it

/s
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by the tobacco growers § and since 21lst of May 1976
there were purchases and sales of the rest of the to-
bacco between tobacco growers and tobacco exporters
on a free basis; that is without restrictions con-
cerning the time limit and the support prices (prices

can be paid above and below the support prices).

Perspectives :

As was developed above, absofption of the high
production of the 1975 crop of exportable oriental
type tobaccos constituted a grave problem for the
Greek tobacco industry, because on the one hand of
the insistent claims of the tobacco growers for prices
higher than those of the 1974 crop ; and on the other
hand because of the impossibility of the acceptance
of these demands; especially when the tobacco exporé-
ers are loaded with high stocks, morovthan half of the
1974 erop. Finally a realistic policy was applied from
all sides concerning the determination of the support
prices as well as of the village prices; a poliecy
that paid the tobacco trade and which was roughly in
line with the support prices, It is estimated that
the whole crop of exportable tobacco will be absorbed
mainly by the tobacco exporters and partially by the
National Tobacco Board,

o/o
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That means that during the next negotiations of
the commercial tobacco of the 1975 crop, which usually
take part in the middle of October, Greece will offer,
in the present day conditions of rising prices and in-
flationary tendencies in the international economy, a
product at rather competitive prices, At least from
the purchases of the basic varieties of Basma tobacco
and Kaba Kulak made so far, for which the prices are
aligned to the support prices, the prices at which the
said tobacco, will be offered by the tobacco exporters
will be very accessible to foreign buyers., It is
estimated for example that the Greek varieties Basma
and Kaba Koulak will form corresponding commercial -
export prices for a guality I/III of § 4.10 for the
Basma (against § 5 of the Turkish Samsun that is ex-
pected to be formed, if there is no new devaluation
of Turkish Lira) and for the Kaba Kulak § 3.10(against
$ 4,20 that is expected to be set for Smyrna tobacco)
Samsun Katerinis of Greece it is expected to be priced
about § 3.,70. It is known that Greek Samsun is usually
priced about 5-10% higher that the corresponding Turkish,
This favourable result for the Greek tobacco 1975 crop
is a fruit of realistic Greek international tobacco

treaties, and entails important sacrifices on the part

of the Greek State, which will be pay the money grants

of o
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to the tobacco cultivators for a so big quantity of
tobacco § of the tobacco producers, who in spite of
their initial reactions finally yielded ; and of the
Tobacco Exporters who suffered heavy charges for the
stocks of the 1974 crop and also accepted for the very

low prices for the tobacco which they sold.

Greek tobacco circles are persuaded that the
traditional clients of the Greek tobacco will appre-
ciate that it is necessary to offer tobacco at compe-
titive prices so as to increase their buying programs
for Greek oriental tobacco during the next purchasing
period. This on the other hand can be justified be~
cause there are no longer the causes of the high price
of the previous crop of 1974, Because Greece wishes
to conserve friendly relations with its traditional

clients wishes to avoid determination of minimum oxp_f“

price, a system that adopted and applied by another

country producing tobacco of similar varieties.
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1970
1971
1972
1973
1974
1975
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Greek Tobacco Exports 1970-1975

Quantity in Tons Value in 1000 U.S8.8 Production in

thousand Tons

64,650.4 100 94,865.6 100 95 100
58,222,6 91 84,678.3 84 88 93
754489 117 115,379 121 86 91
46,198 71 78,432 82 90 95
67,162 103 166,094 175 85 89
50.733 78 162,088 170

The exports during the period under consideration
vary enormously from year to year., As it is shown in
figure 1 and especially in figure 2 the value of ex~

ports suffers more steep variations and this can be ::

tributed to the vatriations in prices in the internat-
ional markets, On the other hand production in tons
does not vary significantly during the years under con-
sideration and this is the result of the Government
policy to control the cultivated area and hence the
supply of tobacco. The same target must be posed for

exports, Exports stabilimation must be the next object-

§;ﬁof the Government. But how can it be achieved ?

o/ o
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Through tobacco Marketing board or through the creat-
ion of standard clients in foreign markets. Obviously
this policy is quite difficult to bring direct results
in the shorte-term, because is highly related with the
policies of the other tobacco producer countries., We
think that a sort of co-operation between the producer

countries could give more results in this direction,
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CHAPTER 7

TOBACCO PROCESSING INDUSTRY

In Greece there are 48 Tobacco processing com-
panies 38 of which have their headquarters in Salonica

which is the main tobacco producing region.

The total of persons employed in the above Come~
panies, fluctuates, according to the season, between

3,449 and 12,265 persons.

The firm AUSTRO-HELLENIQUA S,A, DE TABACS has

the highest man-power, that is 1000 - 2000 persons,

The above companies export tobacco leaves to

Europe, U,5.,A.,, Asia, Africa, S5, America, U,S8.5.R.

The transactions of the above S,A, and Ltd firms
are done mainly through the National Bank of Greece j
also through the Bank of Greece, the Commercial Bank,
Agricultural Bank, Ionian & Popular Bank, Credit Bank,

Investments Bank, Chase Manhattan Bank.

Financiak data of the 48 S,A, and Ltd Companies
are refered to the years 1969, 1970, 1971, 1972, 1973,

and concern the capital stock, number of shares, net

o/
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worth current liabilities, medium~term debt, long-term
debt, fixed assets, accum, depreciation, current assets,
inventories, total assets, gross income, net income and

loss., (appear in appendix I).-

of



CIGAR £ MANUFACTURING INDUSTR

Of the cigarette manufacturing companies, four
have the form of société Anonyme (S5,4.) and one has
the form of Limited Liability (Ltd). In the following
table is shown the year of establishment, and the year

of change of the legal form by company.

COMPANIES ESTD, YEAR ANC, N
KARELIAS 8,4, 1988 1962
ETHNOS (KERANIS) S.4. 1926 1935
PAPASTRATOS 8.4, 1930

GHORGIADES S.4,. 1938

TZAMALIS LTD 1954 (LTD IN 1957)

of the ubove companies the three have their head

office in Athems, two in Pirseus and one is Kalamata.

The tetal of persons employed by the five com-

panies amounts to 4,068 persons.

Papastratos company employs 1800'poroonc. while
KERANIS and KARELIAS occupy 1000 persons respectively.
GEORGIADIS occupies 250 employees and TZAMALIS occupies

only 18 persons.

Q/'



The above five manufacturers export cigarettes
to U,S,A., Canada, Egypt, Turkey, Argentina, VW.Europe,

Roumania, Cyprus.

The transactions of the above Companies are done
through the National Bank of Greece, Agricultural Bank
of Greece, Bank of Greece, Commercial Bank of Greece,
Ionian & Popular Bank, Credit Bank and Bank of America

Express.

Financial data of the 5 Firms are for the years
1969, 1970, 1971, 1972, 1973 and concern the capital
stock, numbers of shares, net worth, current liabili-
ties, medium-term debt, long-term debt, fixed assets,
accum, depreciation, current assets, inventories,total
assets, gross income, net income and loss appear in

appendix II.
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NUMBER OF INDUSTRIAL ESTABLISHMENTS, AVERAGE ANNUAL EMPLOYMENT AND HORSE POWER

(1973 CENSUS)

TOTAL OF GREECE

PRODUEGTTVE UNTITSE SECONDARY
K.COD. ,npruray TOTAL TOTAL OF ESTABL. (a) UNITS
ESTA- AVERAGE ESTA- AVERAGE ESTA- AVERAGE . ESTA- AVERAGE
BLISH- ANNUAL BLISH-ANNUAL BLISH- ANNUAL HP BLISH- ANNUAL
MENTS EMPLOY- MENTS EMPLOY- MENTS EMPLOY- MENTS EMPLOY-
MENT | MENT MENT MENT
29, TOBACCO INDUSTRIES 161 3049 107 8.288 91 7.773 23842 54 761
221. TOBACCO PROCCESING 131 L4.992 92 4,482 8o 3.991 15021 39 510
229, CIGARETTE
MANUFACTURING 30 U087 d5E 8806 11 3.78308E21 ETS 251
GREATER ATHENS
22, TOBACCO INDUSTRIES 25 3175 12 2.817 2.810 6182 13 358
221. TOBACCO PROCESSING 5 174 i 5 1 5 15 4 169
222, CIGARETTE
MANUFACTURING 20 3.002 31 E25810 8 2.805 6167 9 189
: REST OF CENTRAL GREECE AND EUBOEA
22 TOBACCO INDUSTRIES 15 485 8 uus 6 406 1173 7 40
: PELOPONNESOS
22. TOBACCO INDUSTRIES 3 983 3 983 3 988112262 S et
THESSALY
22.  TOBACCO INDUSTRIES 9 238 7 193 6 138 475 2 45
MACEDONTA
225 TOBACCO INDUSTRIES 100 4,001 69  3.684 60 3.272 12807  '31 817
THRACE
22. TOBACCO INDUSTRIES 7 140 6 139 6 1398 s 127 ik 1
AEGEAN ISLANDS
22.  TOBACCO INDUSTRIES 2 27 2 27 1 25505 516 s
(a) There of establishments haning moteur of Known HP

Source: NATIONAL STATISTICAL SERVICE OF.

GREECE (1973)
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CHRAPTER 9

EMPIRICAL OBSERVATIONS

The present analysis indicates the different
simes of Greek Industry (years 1971 and 1973) (Socié-
tés Anonymes and Limited Liability Companies) from the
data published in the edition of the ICAP Financial

Directory for the years 1973 and 1975,

Table I presents the basic data for 1971 of 1,360
and for 1973 of 1,759 manufacturing Companies, belong-
ing to 20 different industrial groups, as regards thqir
sales, total assets, fixed assets, depreciation, debt,
net worth, gross and net income, return on stockholders'
egquity as well as total personnel employed, As regards
tobacco Table I presents tha basic data for 1971 and

1973 of 5 manufacturing companies.

A comparison with data contained in the previous
Financial Directories (Table II), indicates the primary
changes of the financial for the years 1969, 1970,1971,
1972, 1973,

& P2
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FIRM SIZE AND PROFITABILITY INDICATORS IN GREEK

MANUFACTURING AND IN GREEK TOBACCO MANUFACTURING.

The data given in the tables III, IV, V, VI, VI

and VIII refer to :

a) Manufacturing companies that employ 10 or more
persons each, and

b) of the above, those firms having completed
the following two items in an ICAP questionnaire :

number of employed personnel, and volume of total sales.

By analyzing further the sales of manufacturing
enterprises, it appears from Table IV that petroleum
and coal products industries had the highest sales
during 1971 (Drs 3,503,905) and 1973 (Drs 2,739,967)
per employee, while clothing and footwear industries
had the lowest during 1971 (Drs 184,898) and 1973 (Drs
274,816). These of tobaceco firms amounted to Drs
438,563 in 1971 and to Drs 540,404 in 1973,

The average level of sales in all industrial
groups was Drs 430,707 (year 1971) and Drs 619,859
(year 1973).

It is interesting to note in this Table that

major firms (i.e, those employing 500 and more persors)

e
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had the lowest sales during 1971 (Drs 409,803) and
1973 (brs 615,388) per employee, medium-sized firms
(100-499 employees) had sales of Drs 435,125 in 1971
and Drs 605,046 in 1973, while small-sized firms (10 -
99 employees) had the highest sales during 1971 (Drs
483,786) and 1973 (Drs 674,501) per employee, Con-
cerning tobacco the major firms had sales of Drs.
431,412 (year 1971) and Drs 518,532 (year 1973) per
employee, the medium-~sized firms had the highest sales
during 1971 (Drs 577,776) and 1973 (brs 897,976) per
employee while smallesized firms had the lowest sales
during 1971 (Drs 152,000) and 1973 (brs 191,555),per

employee,

As in the previous Table, it appears from Table V
that the petroleum and coal products industries and the
basic metal industries had the highest assets during
1971 (prs 2,422,153) and 1973 (brs 3,130,618) per
employee, whereas clothing and footwear industries had
tho‘ﬁbvost during 1971 (Prs 182,041) and 1973 (Drs.
276,181), Concerning tobacco firms the assets were
Drs 605,553 (year 1971) and Drs 789,162 (year 1973).

Average assets per employee in all industrial
groups were Drs 589,038 (year 1971) and Drs 752,240

(year 1973). Again, it is noteworthy that major firms

o‘/ .
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had the highest assets during 1971 (Drs 670,430) and
1973 (bPrs 879,019) per employee, while small-sized
firms had the lowest during 1971 (Drs 497,047) and
1973 (bPrs 643,130), Concerning tobacco major firms
had the highest assets furing 1971 (Drs 610,792).
During 1973 the medium-~sized firms had the highest
assets (Drs 1,142,682) per employee, while small-sized
firms had the lowest during 1971 (Drs 158,000) and
1973 (brs 212,666).

Table VI indicates that basic metal industries
had the highest networth during 1971 (Drs 563,132)
and 1973 (Drs 614,886) per employee, whereas cleothing
and footwear had the lowest during the same years (Drs,
62,105 and Drs 89,219 respectively), Concerning to-
bacco industries the networth was Drs 190,476 (year

1971) and Drs 252,800 (year 1973).

The average networth for all industrial groups
was Drs 184,937 (year 1971) and Drs 249,804 (year
1973) per employee., The lowest networth (Drs 164,564
for the year 1971 and Drs 252,821 for the year 1973)
per employéo was noted generally in medium-sized firms
and the highest (Drs 203,853 for the year 1971 and
Drs 268,907 for the year 1973) in major firms, Con-

cerning tobacco industries the lowest networth (Drs,

o/
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69,220) was noted in medium-sized for the year 1971 and
in small-sized for the year 1973 (Drs 112,111). The
highest networth was noted in major firms (Drs 199,014

for the year 1971 and Drs 258,592 for the year 1973).

Table VII indicates that the average return on
networth in all industrial groups was 12% (1971) and
19% (1973). This average does not differ substantially
by firm size, except in the cases of medium-sized fimms,
where the average approaches 13% (year 1971) and 20%
(year 1973) and in case of small-sized industries for
the year 1973 (18%). Concerning tobacco firms the
average return on net worth was 16% (for the year 1971)

and 12 % (for the year 1973).

It is interesting to note in this Table that
during 1973 the tobacco small-sizmed industries had no
earnidngs, while the average return 6n net worth in ma-
jor-sized industries was 11% and 32% in medium sized

industries.

Table II, given earlier, shows that the return
on on net worth in all industrial groups was 13.9 %
in 1969, went to 15,1 % in 1970, declined to 12,6 %
in 1971 and then went up to 13,4 % in 1972 and 18,8 %
in 1973.
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In addition to paper industries, the general de-
cline in return on net worth between 1970 and 1971 was
due to substantial drops in the return of petroleum
and coal products industries (from 29.3% in 1970 to
11.,8% in 1971) and to basic metal industries (from
27.6% to 4.7%). The decline in the latter group was
attributed mainly to the decreased net incme of Larco
S.A, from Drs 630 million in 1970 to Drs 17 million
in 1971 (on account of the drop in nickel exports)and
thus substantially affected the return of the entire

group of companies.

Table VIII indicates the ratio of sales to total
assets, Indices below 100 mean that total sales of
the respective industrial groups are lower than the
corresponding level of total assets employed. Indices

over 100 signify the opposite.

The industry-wide average ratio is 73 (year 1971)
and 82 (year 1973) and decreases as the size of the
companies increases, In small-sized companies the
ratio is 97 (year 1971) and 104 (year 1973), in medium-
siged 82 (year 1971) and 93 (year 1973) and in major-
sized companies 61 (year 1971) and 70 (year 1973).
Concerning tobacco industries-wide average ratio is

72 (vear 1971) and 68 (year 1973). In small-sized

e
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companies the ratio is 96 (year 1971) and 90 (year 1973),
in mediumesized 101 (year 1971) and 78 (year 1973) and
in major-sized 70 (year 1971) and 67 (year 1973). As
regards other industrial groups (food products, beveor-
ages, clothing-footwear, printing-publishing and petro-
leum - coal preducts) had ratios of sales to total as-
sets over 100 (year 1971). As regards food products,
printing - publishing, miscellaneous (year 1973) had
ratios of sales to total assets over 100, The remain-

ing groups in 1971 and 1973 had ratios below 100,

(The above mentioned tables appear in appendix III).
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Information collected from largest Tobacco Manufacturers

in Atheng .

The following information has been collected from
executives of the largest tobacco manufacturers in
Athens. Two factories have been surveved (PAPASTRATOS

& TH, GEORGIADES),

Establishments.
The establishments of the 4 largest tobacco manu=-

facturers (three in Athens and one in Kalamata) are

new, not more than ten years old.

More specifically, PAPASTRATOS and KERANIS are
housed in flatted factories, in Piraeus. They are mo-
dern but without ramps, so more personnel is needed and
a loss of time is unavoidable. It would be better if
the establishments were extended horizontally, so that

the production would be easier,

The new factory of KARELIA built in Kalamata,
three years ago, is up to date, the most modern of all.
It is wonderfully equipped and it was able to ﬁrnv uﬁon
technological developments of European manufacturers

during 30 years,

The establishments of "Th, Georgiades" manufaciture

are not, for the time being, modern, but very soon they

ﬁ/‘
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will move to their new factory, which will be modern
built on one level, There will be continuous product-
ion from processing final product. Control of product-
ion will be easy, and the members of employees will
decrease, The above factory is built on an area of

31 acres in Thebas. The area is privately owned by

the "Th, Georgiades" tobacco manufacturers.

Age Condition of uipment.,

In general the largest tobacco manufacturers
have new and modern equipment (of German, Lnglish and
Italian origin). In tobacco processing Greek machines

are also used, called speeddamping machine, and Cooler,

These Greek machines are comparable with the
Buropean ones and often they are better tham the Luro-
pean. At the factory of "Th., Georgiades" manufacturers
both the speeddamping machine and cooler are Greek.

In the above factory there is also a European speed

damping, which they don't use (aiding unit).

The Greek machines are produced in Thessaloniki,
. where there are four fhctorios‘produeing machines for

the commercial processing of tobacco.

The equipment capacity is 80%, sometimes in some

units up to 85%.,
of s



Raw Materials.

Tobacco is bought by the tobacco manufacturers,
according to Government decision, and is stored for
about 18 months (to get better quality), As a rule
the tobacco of the last crop is never used, it is
stored because this improves the flavour, Tobacco of
previous crops is used ; e.g. "Th, Georgiades" tobacc
manufacture has stored 2 millions Kgs of tobacco (crop

1975).

wgatg.

The tobacco manufacturers do not create waste,
they do not pollute and they don't spoil the environ-
ment, The ordinary drainage system of factories is

enough for tobacco manufacture,

Management,
There is no management system specifically ap-
plied to Greek tobacco manufacture, Some management

problems are confronted rather empirically.

Tx of Per .

Manufacturers train their own personnel, espe-
cially the administrative, executive and managerial

workers. There are special seminors for the above

o/
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workerss Some of them are sent abroad to follow semi-
nars etce There are also seminars for the process-pro-
duction workers, "PAPASTRATOS" Co, and "GEORGIADES"Co
often send workers abroad to learn the operation of new
machines, "KARELIAS" also trains in different ways its

personnel, as well as "KERANIS",

Tu;zovor T“ °

There is no turnover tax for the tobacco manu-

facturers, as their tax is set at 63%.

Depreciation.

Depreciation concerning tobacco manufacture is
determined by law, and they are called "tax depreciat-
ion" 3§ "Tax depreciation” has nothing to do with fun-
ctional depreciation, "Tax depreciation" is favorable
to the tobacce manufacturers, as it occurs within 5
years, while the functional depreciation needs 10 years.
The Greek state gives depreciation incentives, so that
the Greek tobacce manufacturers will be able to follow

the technological developments,

st " rt EfL B

Up to now joint Industry Export effort has been

made by Greek tobacco manufacturers.

e
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Distribution of the product.

Cigarettes, which are the main product of tobacco
manufacturers, are distributed by the saleBroom holders.
The sale~room holder is a closed profession in Greece.
Cigarettes can be distributed to the retailers only by
them,

They buy cigarettes from the tobacco manufacturers

at a discount of 10% off the retail price.

The tobacco manufacturers have sale-rooms in
four regions in Greece. In the other regions there are

representatives of the tobacco manufacturers,

Cost of Product.

The cost of tobacco products differs from tobacco
manufacturer to tobacco manufacturer, depending up on

the existence of lithographic establishment at the plant.

Advertisment

Tobacco manufacturers usually pay large sums for
advertising every year. The managers of the tobacco
manufacturers believe that advertising companies take
advantage of the existing high competition among the

tobacco manufacturers.,

Cooperation with foreign firms.

The three largest Greek tobacco manufacturers

o/
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cooperate with foreign firms,

"PAPASTRATOS" cooperate with "PHILIP MORRIS"™ and
"RETSIMER", It is also representative of the French

monopoly.

"PAPASTRATOS" S,A. in collaboration with the

above mentioned firms produces MARLBORO and ASTOR.,

"KERANIS" S,A, collaborates with "KENT" Company
and produces KENT cigarettes, and "KARELIA"™ S,A, col-
laborates with "REYNOLDS" and produces WINSTON ciga-

rettes,

Greek consumers preferences,

During the summertime, generally, the consumption
of cigarettes increases in Greece, and especially the

consumption of light cigarettes, such as Mistral,

Today Greek smokers have more exact preferences,
They wish the cigarette they smoke to be light and as

harmless as possible,

Greek smokers, in general, prefere Greek ciga-
rettes made from Greek tobacco not only because they
are used to the taste, but also because Greek cigaret-
tes are lighter and healthier being made from Oriental
tobacco. Oriental toﬁacco itself is perfumed and light

o/



and as it is collected by hand not reaped, it is

healthier,

American cigarettes have become popular to a
certain degree but not to all social classes., Mamy
refuses to smoke American cigarettes because they be-

come hoarse, after smoking them,

Backgzroun nformation on t ajor tobacco firms

The plant of "PAPASTRATOS" S,A,, one of the
largest tobacco manufacturers in Greece, is in Piraeus

(K. Mavromichali and Gravias Street).

The above company produces cigarettes for inter-
nal consumption and export., It exports cigarettes to

Europe, Asia and America.

"PAPASTRATOS" S,A, was established in 1930. It
employes about 1,500 - 1,800 persons, It produces 22
types of cigarettes, 15 filter and 7 plain.
"PAPASTRATOS" S,A, spent 80,000,000 drachmae on ad-
vertising last year,

"PAPASTRATOS" S,A, has as Banks : Bank of Greece,
National Bank of Greece, Commercial Bank of Greece,

Ionian & Popular Bank of Greece,

At "PAPASTRATOS" plant the equipment is new.

o/



The oldest machine are 5 years old., Most of the ma-
chines were bought last year or this year and they are

expecting more new machines in July 1976 and 1977.

The capacity of the equipment is good 80%, The
employees are well trained and skilled and they operate

the machines effectively.

The tobacco cutting machines are new and modern,

They cut 2,500 Kgs of tobacco per hour,

There are 30 cigarette-making machines, Their
capacity (real) is 3.600 cigarettes per minute (theo-
ritically 4,000 per minute). Most of the above machi-
nes are of English origin (Mollius), though there are

some German machines,

For the packing at "PAPASTRATOS" plant they use
English machines. Their capacity is 120 boxes per mi-
nute. They also use Italian packing machines which
are superior to the English ones. Their capacity is
360 boxes per minute, and they require fewer personnel
for their operation, An Italian packing machine G,D.X,
(Bologna) for soft boxes, with capability 360 bomes

per minute occupies 4 workers,

To get the same production (360 boxes per minute)

o/



using English machines we need 3 English machines of 120

boxes per minute capability and 11 workers Moreover the

machines of English origin are more expensive,

This is why they prefer yje Italian machines.
PAPASTRATOS S.A, has already ordered two more Ftaliam
machines GDX 2 (for hard boxes) which they expect to re-

ceive in July and in autumn.

In the last five years "PAPASTRATOS" S,A. has sup-

plied 1/3 of the total internal demand.
They produce 1,000,000 -~ 4,200,000 packets daily.

At "PAPASTRATOS"™ S.,A. there is an excellent che-
mical laboratory, very modern and fully equipped. It
consists of 3 departments suitably equipped. Most of
the apparatus is of German and English origin., The

department of perfumes is extremely well organised.

At "PAPASTRATOS8" plant there is also modern litho-
graphic establishment which undertakes other printing
work apart from that necessary for the cigarette boxes
etc,

At "PAPASTRATOS" S,A, there is a very good group
of tasters, the chief of them is one of the best in

Europe, well known abroad. Some types of cigarettes

produced by "PAPASTRATOS" are made of tobacco of 50 or

o/
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60 varieties.

This company has the highest management expenses,

compared to the other tobacco manufacturers.

At "PAPASTRATOS"™ plant there is a doctor and a

social worker.

Since 1962 all the employees of "PAPASTRATOS" m@a
been insured against death, disease or disablement, The

premiums are paid by PAPASTRATOS Company.

The company also offer to employers medical,phar-
maceutical and hospital assistance, above and beyond
that which they get from social insurance organisations.
The company operates a nursery where married women work-

ers can leave their children,

"PAPASTRATOS" S,A. grants a subsidiary pension to
retired workers amounting to 80% of the last salary, if
they have completed 30 years or over of service to the
company. At "PAPASTRATOS" plant there is trade-union,

one of the oldest in Greece,

One of the surveyed Tobacco Manufacturers is the
"Th. D. Georgiades" S.A, The head office of the com-
pany is in 53«55 Evelpidon street in Athens. The plant
is in 220 Lenorman street (Demossion Kapnergostassion)

in Athens.
o/



-404-
"Th, D, Georgiades"™ S.A, was established in 1938,
It produces cigarettes, The number of employees is 260.
"Th., D. Georgiades" S,A., produces three types of ciga-

rettes : 22 Antinicot filter, 22 tasteful, 22 antinicot

plain, Last year's production amounted to 2,300,000 tons.

For the time being it does not cooperate with
foreign firms (though it has had several proposals from
foreign companies), as it does not find it necessary and

nationally favourable,

"Th. D, Georgiades" S.,A. spent about drachmae

7:000,000 on advertising last year.

"Th. D, Georgiades" trades with the National Bank,

and Agricultural Bank,

More specifically the factory of "Th. Georgiades"
S.A. has new equipment, less than 5 years old. Most of
them are only two or three years e.g. the blending ma-
chines are two years old. The vacuum tobacco cutting
machine is modern (1 year old), of german origin. Its
capacity is 8 tons of tobacco per 8 hours. There are
also four more tobacco cutting machines which are older.
They don't cut tobacco in vacuum (retrogade system) and

they have lower capacity. "Th. Georgiades" is expecting

twe more vacuum tobacco cutting machines,
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At "Th. Georgiades" factory there are also 7 ci-
garette making machines, which actually are a combinat-
ion of three machines (cigarette making-fiitor-selocticn%
Their capacity is 2000-2500 cigarette- per minute, They

are german (Hamburg).

There is also 1 machine for cigarette packing.
Its capacity theoritically is 180 boxes per minute, It
is an italian machine., They are expecting another of
higher capability for the new establishment., There is
another machine for the final packing into large packets.
This machine is german and its capability is 10 packets
pf 60 boxes each, that is 600 boxes per minute. Theore-

tically its capability is 800 boxes per minute.

Sales Pr ction Coord tion.

At "Georgiades" Co there is coordination of Sales
and production, There is at the above Company a special
statistical service, which walches every day the sales of
the products through special statistical and order bul-
letins. The coordination is desirable, because tobacco
products should be fresh, At "Georgiades" Company theme
are no stocks because consumption is higher than the

production,
Among the important expenditures electrigity con-
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sumption is included. For the last two months the
"Th. D. Georgiades" paid drs. 100,000, The cost would

be higher if the industry did not pay a reduce price

for electricity.

At "Th. D, Georgiades™ the cost of electricity
per kilo of cigarettes amounts to drs, 0,50, The cost

of water is even less.

Cost égg;xggg.

At "Th, D, Georgiades" the cost analysis is as
follows
(1 kilo of cigarettes is received as unit)

Cost analysis has 5 stages.

Stage 1 : Cost of raw material (Tobacco)

Stage 2 : Cost of ancillary material per kilo (aiding
materials : flimsies, filters, mouthpiece).

Stage 3 : Cost of production expenditures (mixed wages,
mixed salaries, plant expenses, tax depreciation, equip-
ment expenses, spare parts expenses).

Stage 4 : Cost of distribution of the product (salary
of the clerks which coordinate and control the orders,
remuneration of the inspectors of salo:,lprimc and re-
ductions, stamp 2.40% on the industrial margin, transport

expenses, expenses for the sending of money by collabor-

of s
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ators from province,commission of Banks). In this stage
belongs the item of expenses for advertising.
Stage 5 : Utilities expenditures, credit expenditures,

comission of Bank for services.

"The D, Gebrgiadoo” S.A, produces daily 9 tons
of cigarettes, The last two months production reached
10 tons daily, that is 10,000 Kgs of cigarvettes (1 kile

tobacco = 44 boxes of cigarettes).

The above production is realised by two shifts
(16 hours).
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CHAPTER. IO

SUPPLY OF AND DEMAND FOR CIGARETTES

Tobacco in leaves is the crude material for the
production of cigarettes. The tobacco used for this
purpose is mainly tobacco of Oriental type, grown in
Greece, American tobacco (Virginia, Barley) also is

used for the production of cigarettes.

In Greece for safle years, they have been growing
the above varieties of American tobacco. The cigaret-
tes or either "Oriental" made from different varieties
and qualities of oriemtal tobacco, or "mixed" made from

blended Oriental and American type tobaccos.

The needs of tobacco manufacturers for the product-
ion of cigarettes are almost entirely covered by the
domestie product (in the year 1974 Greek production

covered 98:4%).

The manufacturers buy industrial tobacco for
domestic consumption from the regions : Aetoloakarnania,
Thessaly, Epirus, Phthiotis, Phokis, Peloponnesos, Due

to existing inadequasy of the tobacco industry, they

also buy tobacco for export from different regions of

the country. The imported tobaceo in leaves, which

o/
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amounts to 1,6% of the consumed tobacco products, is

used for the production of blended cigarettes.

PRODUCTION - IMPORTS - EXPORTS

TOBACCO IN LEAVES (in tons)

Year Production Imports Exports
1972 85,400 197 74,260
1973 90,246 217 45,756
1974 81,659 131 67,169

Source : National Tobacco Board and N,5,8.G,

For the production and the packing of cigarettes
are also used the following materials : flimsy papers,
papers of special quality and others, mostly imported

from abroad,

The annual average employment is 4,057 persons
(data compiled from N,5,5,G,). Existing power in HP

amounts to 8,21 HP, that is 2,17 HP per worker.

on of & Dem .

The production of cigarettes and cigars corresponds

to the demand of the consumers, The Greek tobacco manu-

facturers produce six (6) categories of cigarettes: Basic,

o/
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Semi-~luxury, Luxury, Super-luxury.

Recently the Greek tobacco manufacturers have cooperated

with international companies for the production of inter-

nationally known brands, such as, Marlboro, Kent, Winston

and Astor.

From the following table it is noted that the con-

sumption of filter cigarettes increases, while the con-

sumption of plain cigarettes falls.

EVOLUTION OF INTERNAL CONSUMPTION

(Quantity in tons)

Cigarettes A Category basic common

Cigarettes

Cigarettes

Cigars

Toubeki

A

W = B B U U Q @

Pipe~tobacco

filter

common

extra common
extra in filter

semi-luxury common

semi-luxury in filter 846 717

luxury common

luxury in filter

super luxury common

super luxury filter

Source : National Tobacco Board

1972 1973 1974

1,148 1,010 876
375 322 270
150 103 80

1,606 1,476 1,295
999 983 932
545 476 453

642

1,073 1,022 951

5,989 7,030 8,181

27 32 33

585 6,402 6,966

5 19 2

2 2 2
33 wBus

18,350 19.617 20,705



- 408 -

In year 1974 the production of tobacco products

products, increased by 5.65%.

was increased by 5.3%, while the production of taxed

cigarettes, which in the main volume of the tobacco

Exports of cigarettes are very low, because the

taste of foreign consumers.,

types of cigarettes produced do not correspond to the

Many foreign Markets are under the control of Mono-

poly or enterprise complexes, and the

tes have to face very high protective

Imports are not important :

Years Exports
1972 53 tons
1973 4y .
1974 79 .

Source : NiSeS5.Gas

exported cigaret-

duties,
Imports
42 tons
L6 .
26 "

The tobacco manufacturers may fix the sale prices

of the cigarettes freely, but it is not allowed to change

the sale price for the already circulating brands.

The manufacturers, in case they wish to produce

of



- {09 ~

and circulate new brands, are obliged to declare the sale
price, at least two weeks in advance (before circulatiem

of the new brands) to the supervising inspector of tobacco.

The tobacco industry is a basic Greek industry,
because it uses the teobacco produced and also because
the tobacce industry contributes to state revenue, The
state subsidises the tobacco growers and fixes security

prices,

High duties are imposed on imported cigarettes to
limit sales of foreign cigarettes, It is very important
for the presentation of the cigarettes that they do not
lose their moisture., During the storage time tobacco
leaves turn either musty and rotten or are affected by
tobacco insects like, LASIODERNA, SERRICONE and ESHESTIA
ELUTELIA, To avoid the above dangers mild and control-
led climatic conditions maintained in the storehouses.

Moreover they frequently ventilate the tobacco bandles.

Gener data o echnolo

World production increases by 3«4 % a year of the
mine countries of the E,E,C,, France and Italy have Mo~
nopoly of production while the tobacco industry in the

other countries belongs to private enterprises., France

and Italy produce cigarettes using basically tobacco of

’/.
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the domestic production England and Ireland produce ciga-
rettes of pure virginia. West Germany produces mainly

cigarettes of Luropean blend.

It is considered that production corresponds to
consumption, In the domestic market the increase of
cigarette consumption cannot be higher than 3-4%, so
greater expansion of business may be achieved only through
the increase of exports, but at proesent, the possibility
from export increase is limited. This is why it is
advisable to modernise existing manufacturers and not

find new ones.,
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CHAPTER b o

SUPPLY OF RAW MATERIAL AND POTENTIAL DEMAND

Greek Manufacture of Cigarettes uses mostly tobacco
of greek produce. However, as far as the income per
head increases the consumers change their preferences

and prefer better guality cigarettes.

For this purpose the state officials forecast
this switch of preferences and through incentives and
other measures encourage the production of better type
tobaceco such as Berley and Virginia, The growers stimu-
lated by the better prices of these varieties and by the

other incentives, turned their crop to Burley and Virginia.

Concurrently the fight against diseases promises
better quality and higher yields of tobacco 5;: acre.
The above improvements are anticipated to cause an in-
crease of the average yield per acre, up to 140 Kgs per

acre against 90 Kgs per acre in 1970,

It is obvious from the above that the tobacco
Industry will be able to get raw material (tobacco) at

lower prices and of better gquality and of different
varieties and this will affect the industrial production,

o/
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Potential reduction of the cost of tobacco as raw material

The following factors will result in the creation
of a better tobacco market, and this will effect favour-
ably the manufacturing of tobacco. They will also ensure
higher income for the tobacco growers and béttor condi-

tions for both tobacco buyers and sellers.

- Orientation of the tobacco production (height and
structure) to the anticipated needs of home and foreign
markets,

-~ Increase of production and decrease of the production
cost and of the processed product.

- Organization of the tobacco market to ensure better

conditions concerning the purchases and sales.

Establishment of better prices.

Potential growth of the Market

In recent years a steady increase in the consumpt-
ion of tobacco products is noted in the Country., It may
be attributed mainly to the increase of population and
also to the fact that an ever increasing number of women

and of very young persons are in the habit of smoking.,

It is anticipated that the yearly increase of the

consumption of tobacco products will continue in the

future at a higher rate.
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Main Factors contributing to the increase of con~
sumption will be the better organization of the tobacco
manufacturers, improvement of the quality of the products
increase of population, improvement of the standard of
living and change of attitudes and the betterment of the

position of the woman in the society.

Another important factor, which will contribute
to the increase of the domestic demand of tobacco, will
be the existence of freedom for the tobacco manufacturers
to buy tobacco from all regions of the country and the
abolition of the distinction between industrial tobacco

and exportable tobacco.

This context may be noted a change in the prefer-
ence of the tobacco Industry in favour of the exportable
tobacco, because it will be able to produce cigarettes
at low cost and to circulate new types of cigarettes

(Blend).

Taking into consideration the above mentioned
factors the domestic demand is anticipated to amount to
22 thousand tons, approximately., In Greece no campain
has taken place against smoking as a cause of cancer.

In other countries similar campains resulted in the de-
crease of per capita consumption of tobacco products,
Thus the above estimations concerning increase of domestic

demand must be accepted with reserves.

-
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CHAPTER I2

PRODUCTION OF TAXED CIGARETTES AND CONSUMPTION

Taxed Cigarettes Production

Cigarette production is considered to be that of

taxed cigarettes. The following table depicts the taxed

cigarettes manufacturing in tons by categories for the

years 1955-1974,

Analytically the taxed cigarettes manufacturing

of each category in 1974 is as follows (in brackets the

cigarette manufacturing in tons, in 1955).

Category A (basic) 876 (5,056), Category B (basic) with

Category
Category
Category
Category
Category
Category
Category
Category

Category

B
C
c
D
D
E
BE
F
F

filter 270 (=)
(common) 80 (1,926)
(extra) common 1,295 (1,538)
with filter 932 (=)
(semi~luxury) common 453 (1,467)
with filter 642 (=)
(Luxury) common 951 (568)
(Luxury) with filter 8,181 (-)
( super luxury) common 33 (-)
with filter 6,966 (-)

‘/.
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It is notable that in 1955 Cigarettes with filter

were not produced in any of the above Categories.,

In 1957 cigarettes with filter were produced in

Categories D (semieluxury), and E (luxury).

Since 1970 onwards filter cigarette manufacturing

has been higher than that of plain.
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TAXED CIGARES MANUFACTURING

The following table shows the contribution of each
category to total taxed cigarettes manufacturing by per-

centage for the years 1955-1974,

Analytically the contribution in percentage in

1974 is as follows (in brackets percentage in 1955).

Category A (basic) common L,2 (47,8)
Category A (basic) with filter 1,3 ( = )
Category B (common) 0,4 (18,2)
Category C (extra) common 6,3 (14,5)
Category C (extra) with filter 4,5 (- )
Category D (semi-luxury)with filter 3,1 ( - )
Category E (luxury) common 4,6 (5,4 )

(luxury) with filter 39,6 ( - )

A
B
C
C

Category D (semi-luxury) common 2,2 (14,1)
D
E
Category E
F

Category F (super luxury) common 0,16( - )

Category F(super luxury)with filter33,7 ( - )
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TAXED CIGARETTES MANUFACTURING BY TOBACCO MANUFACTURES

The following tables depict the production of taxed
cigarettes in tons by tebacco manufacturers, and the con-
tribution of each manufacturer to the total production

of taxed® cigarettes by percentage for the years 1956-74.

It is important to notice that in the period 1956-7
the production of taxed cigarettes has considerably in-
creased, The total production in 1974 amounted to 20,679

tons, while in 1956 the production amounted only to 10,615 tons.

The production of taxed cigarettes, by principal
tobacco manufactures in 1974 is as follows (in brackets
the 1956 production in tons).

PAPASTRATOS 6,601 (3,553), KERANIS 4,211 (3,608),
KARELIA 7,142 (1,411), GEORGIADES 2,146 (42),
KONSTANTINOU 557 (66).

The contribution of the above firms to the total
production in 1974 by percentage is as follows (in brackets
pergentage in year 1956).

PAPASTRATOS 31.9 (33.5), KERANIS 20.4 (34.0), KARELIA 34.5
(13,3) GEORGIADES 10,4 (o.4), KONSTANTINOU 2,7 (0.6).

MATSAGOS, one of the oldest and largest Greek

tobacco manufactures since 1959 has decreased its pro-

duction., Finally, in 1973, MATSAGOS stopped operating.

+ Taxed cigarettes should be considered as sold cigarettes.

il
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»  TRADE ADMINISTRATION

P .MANUFACTURY_IN TONS__1956_=_1274
.
vEaR| PAPA- CERA- | CARE-| MATSA- | GEORGIA-| CONSTAN-MISCEL-
 STRATOS | NIS LIA Gos "'DIS DINOU | LANEOUS LOTAL

1956 |  3.553 3.608 | 1.411 | -1.647 42 66 268 10.615
1957 | 3.623 3.917 | 1.528 1.559 70 70 279 11.046
1958 3.582 4,508 | 1.791 1.313 92 69 » 265 11.620
1959 |  3.671 4,732 | 1.749 1.233 142 99 292 11.918
19601  3.805 4.770 | 1.740 1,195 203 115 346 12.174
1961 3.986 4.563 | 1.6986 1.354 221 206 435 12,463
1962 | 4.433 4,457 7] 13020 13442 286 236 295 12.811
1963 | 4.751 5,738 | 1.86% | 1,915 351 226 250 13,476
1964 | 4.985 4.570 | 2.050 | 1.243 344 238 226 13.656
1965| 5.320 4,242 | 2.346 1.360 452 292 273 14.285
1966 | 5.035 56151 2,632 1.419 574 408 256 14,993
1967 | 5.473 5.031 | 2.700 | 1.268 488 433 244 15.637
1968 | = 5.837 4.905 | 2.958 | 1.261 360 451 218 15,986
1969 | 5.696 5,079 4 2.362 1  1.060 567 447 190 16.401
1970 | 5.705 4.956 | 3.734 312 1.014 440 170 17.011
1971 5.737 4,918 | 4.172 613 1.406 443 99 17.388
1972 6.152 4.920 | 4.964 43 1.703 | « 481 80 18.343
1973| 6.552 4.654 | 5.872 s 1.936 540 19 19.573
4974 | 6.601 4,211 | 7.142 - 2.146 557 22 20.679
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MANUFACTURE

IN_THE_TOTAL_PRODUCTION OF TAXED CIGARETTES
YEAR |sroatos | nIs | LIn | Gos | bis | pinen  ansecs | TOTAL
1956 33,5 34 13,3 15,5 . }r 0,4 0,6 L 1cC
1957 32,8 35,5 13,9 | -14,1 0,6 0,6 b 2.5 10C
1958 30,8 38,8 19,4 15 G,8 0,56 x 23 100
1959 30,8 39,7 14,7 10,3 1y 2 0,8- ks H9EE 100
1960 31,8 39,2 14,3 9,8 1,7 0,9 L 2,8 160
1961 32 36,6 13,6 10,9 1,8 1,6 i 3,5 10C
1962 34,6 34,5 13,3 11,3 - - 1,8 2,3 10C
1963 35,3 35 13,8 9,8 246 i 1,8 10C
1964 36,5 53,5 15 9,2 2,5 1,7 1,6 10C
1965 3743 2941 16,4 . 9,5 342 2 1,9 100
1966 33,6 31,2 17,6 9,4 3,8 2.7 141 10C
1967 35 T2 17,3 8,1 3,1 2,8 1,5 105
1963 36,5 30,7 1875 7,9 2,2 2.8 1,4 10C
1969 34,5 31 20,5 6,5 3,4 2,1 1,2 1C0
1970 | 34 29,1 | 21,9 5,4 ¢ 2,6 1 160
1971 33 28,3 24 (358 8,1 2,5 0,6 100
1972 33,6 26,8 27,1 0,2 9,3 2,6 0,4 106
1973 33,5 23,8 30 - 9,9 2,7 0,1 100
1974 | 77 31,9 20,4 | 34,5 - 10,4 2,7 cfe o 10c
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CIGARETTE CONSUMPTION IN 1973

Cigarette consumption in Greece increased by 6.7%
in 1973. It was for the first time that such a high rate
of increase took place in the Greek cigarette market,

which usually grows at a rate of 2% -« 5,5% a year,

This increase sent the cigarette comsumption up to
19,537 tons against 18,343 and 17,387 tons in 1971 and

1970, respectively.

The cigarette consumption was divided virtually

among five cigarette manufacturers, as follows 3

PAPASTRATOS 33.5 %
KARELIAS 30,0 %
KERANIS 23.8 %
GEORGIADES $.9 %
KONSTANTINOU 2,7 %
OTHERS 0.1 %

This increase in the consumption was completely
taken up by the two higher quality filter cigarette

categories.

On the other hand, there was a further reduction
in the oonnumption‘of both the regular and the lower
gquality - popular category « filters, Altogether,filter

categories covered 79.5 % of the total consumption against

70 % in 1972,
s/ s
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BY MANUFACTURER 1970 « 1973 (QUANTITY IN TONS)

MANUFACTURER

PAPASTRATOS

KARELIAS

KERANIS

GEORGIADIS

KEONSTANTINOU

OTHER

TOTAL

1973 1272 1971 1970
6,552.,9 6,152.,2 5,736.4 5,784,6
5,872.8 4,964.5 4,172.2 3,734.4
h,654.,2 4,920.2 4,917.2 4,956.4
1,935.6 1,703.0 1,406,2 1,013.9
539.6 480.5 kys3.2 439,8
18.2 123.0 712.2 1,081.2
19,573.3 18,343.4 17,387.5 17,010.3
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CHAPTER i3

SOME DATA ON THE GREEK ECONOMY

Imports & Exports of Industrial Products and Tobacco

in 1968«1970 and other Magnitudes (In thousand dollars).

In the table imports and exports of industrial
products in tha.yeara 1968+1970, both imports and exports

increased in 1970 in all branches of Industry.

Imports were also much higher than exports. The
increase of imports was relatively faster than the rise

in exports.

Exports of foodstuffs, beverages, basic metallurgic

showed a considerable increase in 1970.

Total imports (on the basic of payments) in thousand
dollars in years 1968, 1969, 1970 respecfively amounted
to § 841,683 , § 998,360 , $ 1.247.749.

The total exports (on the basis of receipt) in
thousand dollars in the years 1968, 1969, 1970 amounted
to respectively : § 161,639 , § 237.502 , § 311.616.

More specifically tobacco imports rose during the

above three years. Tobacco imports were § 2,1 million

Q/.
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in 1970, and they were § 1.9 million in 1969, against

$ 1.5 million in 1968,

On the contrary, tobacco exports declined during
1968-1970, Tobacco exports were § 654,000 in 1970 against

$ 338,000 in 1969 and § 915,000 against 1968.

/o
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DURING THE YEARS 1968 - 1970

INDUSTRIAL PRODUCTS

In thousand U.S.Dollars

I MP ORT'S

EXPORTS
Branches of Industry 1968 1969 1970 1968 1969 1970
Food maghfacturing Indu -

stries. 58,306 62.499 67.084 12.135 19.258 24.694
Beverages 3.650 3.748 6.229 1L4.661 17.157 30.431
Tobacco Manufacturers 1.462 1.884 2,145 915 388 654
Textiles 43,066 43.765 46.939 19.062 25,074 32.301
Clothing & Footwear 6.503 3.978 4,551 3335 6.093 9.959
Wood and Cork 5.999 5.143 5.947 982 1.149 1.296
Furniture 927 1.109 1.595 = = =
Paper & Paper products 19,011 19.071 2.695 1,837 2.348 2.230
Printing & Publishing 10.493 11.654 12,261 928 1.051 1.276
Leather L,.943 6.936 9.874 9,020 15.887 . 12.777
Rubber products 18.715 19.995 22.241 3.314 4,055 4,351
Chemical Industries 134.285 155.970 209.829 22.277 25.534 37.308
Manufacture of petroleum

and coal products 26,096 32.778 28.192 9.716 4,521 2.875
Non metallic mineral 125458 15871 15.869 16.737 24.984 27.349
Basic Metal Industries 77.507 99.904 125.436 37.118 77.552 107.578
Metal products 45,818 55.856 67.835 4,552 5.911 8.058
Manufacture of machinery

etc., except for electrical

and transport equipment 173.836 245.451 311.733 12938 1.654 1.285
Manufacture of electrical

machinery 82,881 87.870 104,132 2.495 2.935 5.033
Manufacture of transport

equipment 81.276 97.868 133.634 552 881 15 OFE
Miscellaneous manufactury

Industry 34,456 36.010 45,527 868 1.097 1.090

Total 841.683 998.360 1247.749 161.639 237.502 911616

Source @

Bank of Greece
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Agricultural Pvoduction in Years 1967, 1968, 1969

As it is shown in the following table the product-
ion of the most agricultural products declined in the

years 1968 and 1969,

More specifically, the production of tobacco
reached only 79.000 tons in 1969 and 90.000 tons in

1968, against 114,000 tons in 1967.

o/
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AGRICULTURAL PRODUCTION

In Thousand tons

Products 1967 1968 1969
Wheat soft 1.483 1.236 1.352
Wheat hard 453 325 349
Barley 774 465 LYz
Oats 153 99 101
Maize 313 342 409
Rice 93 102 99
Beans 57 54 52
Tobacco 114 - %0 79
Seed Cotton 285 220 329
Sugar beets 862 676 1,050
Sesame 7 b h
Potatoes 600 587 655
Tomatoes 518 634 822
Oranges 299 Lh2 470
Lemons 121 | 97 115
Apples 240 243 232
Pears , 123 129 105
Peaches 155 169 165
Apricots 38 36 29
Almonds 39 32 27
Wolnuts 23 25 25
Olives 63 57 by
Olive 0il 201 204 159
Corinthian Courrants 89 95 101
Sultunas 57 97 87
Must 457 500 516

Source : N.S.S.G,
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Indices of Industrial Production

The following table depicts the indices of industrial
production by branches of industry in the years 1963,
196%, 1965, 1966, 1967, 1968, 1969, 1970,

It is noticed that production of all industrial
branches has increased with the exception of the pro-
duction of furniture and of that of machinery and non-

electric apparatus,

Tobacco production increased in the years 1964,
1965, and 1966, But in the years 1967, 1968, 1969, 1970

the production declined,

o/
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Exports of Commodities (According to Loads)

Agricul tural Products.,

The following table depic$s exports of agricultuml
products in Drs (prices of the year 1966) in the years

1960, 1966, 1972,

It is noted that exports of agricultural products

have increased in general,

The total of exports in the year 1960 were
Drs 7,107,000,000 in the year 1966 were Drs 12,179,000,000

and in the year 1972 exports were Drs 22,500,000,000,

Tobacco exports amounted to Drs 3,.700,000,000,
a percentage of 16,4 in 1972, against Drs 3,349,000,000,
a percentage of 27,5 in 1966, and Drs 2,790,000,000, a

percentage of 39,2 in 1960.
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Private Consumption pexr Capita

The private consumption per capita by category
of expenditure as it is shown in the table below for
the years 1966, 1972 gave the following totals respect-

ively : Drs 16,3 billions and Drs 24,5 billions.

Specifically, for the tebacco the consumption
was Drs 616 millions in 1966, a percentage of 3.8,
while the consumption in 1972 was Drs 830 millions,

a percentage of 3,4,
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PRIVATE CONSUMPTION PER CAPITA

In Million Drs and at 1967

prices.
Category of Composition X;Zig:i%n
Expenditure 1966 1972 1966 1972 1966-1972
1. Food=-stuffs 6.416 8,450 39,4 34,5 4,7
2, Beverages 500 660 3,1 2,7 b,7
3. Tobacco 616 830 3,8 304 5,0
4, Foodwear and Wearing
Approval 2,138 3.240 13,1 13,2 7.2
5. Housing 1,992 3.330 12,2 13,6 8,9
6, Heating - Lighting 455 670 2,8 247 6,7
7. Furnitures 618 1.120 3,8 4,6 10,3
8. Current household
expenditures 448 690 2,7 2,8 7+5
9, Health 615 880 3,8 3,6 6,1
10, Transport and Travel 1,043 2,190 6,4 9,0 13,2
11. Telecommunications 119 230 0,7 0,9 11,6
12, Recreation expenditures 1.012 1.670 6,2 6,8 8,6
13. Education 228 380 1,4 1,6 8,9
14, Other services 100 160 0,6 0,6 8,1
Total 16.300 24,500 100,0 100,0 7,1

Source : Financial Development Program of Greece 1968-1972

W
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GREEK TOBACCO IN INTERNATIONAL MARKETS AND TOBACCO POLICY

In 1969 ten tobacco manufactures operated in Greece,
They produced 16,400,8 tons of cigarettes, against

15,976,6 tons of cigarettes in 1968,

In the table below appears the production in tons,
and the contribution in percentage of each company to

the total production in 1969,

CIGARETTES PRODUCTION BY TOBACCO MANUFACTURE

Tobacco Manufactures Tons Percentage ﬁ of total
PAPASTRATOS ABES 5,696,1 34.7
GeA. KERANIS S.A, 5,078,8 31.0
Brs KARELIA 3,361,9 | 20.4
"MATSAGOS" E,.K. 1,059,7 6.5
Th, GEORGIADIS 56745 3.5
Brs KONSTANTINOW Lhé,6 2,7
Kapnob. RHODOU 106,8 20.7
Others ‘ 83.0 0.5
Total 16,400,4 100,0

According to the results of a survey conducted by

the federation of Greek Industrialists based on four

eriteria of the tobacco manufactures four are included

./.
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in the list of the 100 largest industries of the County

in 1968,

a) Using capital as a criterion the tobacco manu-
facture KERANIS kept l4th place (cepital amounted to
784 million drachmae), PAPASTRATOS was in 16th place
(capital amounted to 730 million drachmae), KARELIA was
in 37th place (capital 358 million drachmae), and MATSAGOS

was in 56th place (capital 227 million drachmae).

b) Using fixed assets as a PAPASTRATOS was in 32nd
place (fixed assets 303 million drs.), KERANIS was in
36th place (fixed assets 302 million drs.), KARELIA in
57th place (fixed assets 118 million drs.) and MATSAGOS
in the last place of the list (fixed assets 72 million
drs,. ).

¢) Using Net Worth as a criterion, the tobacce
manufacture KERANIS was in 18th place (Net Worth 208 mil-
iion drs.), tobacco manufacture KARELIA 32nd place (111
million drs. net worth), PAPASTRATOS was in 4lst (Net
Worth 89 million drs.) and MATSAGOS in 53rd place (76

million drs, Net Worth).

d) Using number of employees as criterion, the
tobacco Manufacture PAPASTRATOS kept 4th place (employ-
ing 8,114 persons), KERANIS in 13th place (1,242 persens),

o/o'
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KARELIA was in 23rd place (739 persons) and MATSAGOS

was in blst place (522 persons).

From the above table (production of cigarettes by
manufacturer), it is moted that in Greece the main tobacw
manufactures are the following : PAPASTRATOS, KERANIS,
KARELIA, These three manufactured 86% of the total of
the cigarette production in 1969.

PAPASTRATOS is in the first place because @he cigarettes
"No 1" and "N° 5" produced by them are very popular,
The most popular of the products of KERANIS are the ci-

garettes "PALLAS" and "AROMA",

Surveys have proved that "Ideal", produced by
MATSAGOS retain a very good place in the preference of
smokers and that preference for the filter cigarettes
"ANTINICOT" produced by Georgiadis is continually in-

creasing.

In 1968 100 mm cigarettes appeared in the Greek
Market but they don't have high comsumption though they

have been much advertised.

Cigarettes with mint and blended cigarettes have

also not managed to become popular in the Greek Market.

Filter cigarettes have a considerably important

o/ s
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place in the preference of Greek smokers,

In 1965 plain cigarettes represented 79.4 % (11,8
million Kgs) of the total comsumption ; in 1969 thedr
consumption had dropped to 47% (7,6 million Kgs) of the
total,

On the other hand, filter cigarettes in 1965 re-
presented 20.6% (2,9 million Kgs) of the total, but in

1969 they reached 53% (8,7 million Kgs).

According to statistical data (Tobacco Review
278/1970) in 1968 Greek smokers spent on cigarettes

6.310 million drachmae and in 1969 6,700 million drachmae.,

Of this amount the largest part is collected by
the State as taxes, and the smallest part to interme-
diaries, that is to be tobacconists and dealers in ci~-

garettes.

In the table below is shown the distribution of

the total expenditure of smokers,

(in million drachmae)

1968 1969 _%.

Expenditure of Greek Smokers 6,310 6,700 100
Tex 4,150 4,420 66
Receipts of intermediate persons 631 670 10

Receipts of tobacco industrialists 1,520 1,610 24
of o
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Greek tobacco manufactures have to correspond to
the demands of the market and to make their products
competitive. Therefore the Greek tobacco industrialists
have made important investments and they are always try-
ing to improve their equipment, But in spite of their
efforts they haven't yet managed to decrease the cost
of production and to make their products competitive on

the international Market.

This is due to the increase of the other coeffi-
cients of cost and to different restrictions imposed

by the State.

Among the restrictions most important are consi-
dered the combination of the price of tobacco for the
internal market with the price of cigarettes, the obli~
gation of the tobacco manufactures to absorb the always
increasing tobacco crop for home consumption, and the
different restrictions imposed on the free purchase of

the exportable varieties.,

The fact that Greek tobacco manufactures are not
allowed to use the local tobacco variety BERLEY and the
duties imposed on the materials of the manufacturers,

wvhich are imported from abroad, have an unfavourable

influence on the exports of Greek manufactures.

o/
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Tobacco exports are a very important source of
foreign exchange. Every year Greece receives over 100

million dollars from tobacco exports.

According to data of W.5.5.G. and of the Bank of
Greece the contribution of the tobacco to the total ex-
ports in the tobacco periods during the years 1964/1965=-

1968/1969 (July-June).

Exports and Value of Tobacco in the years 1964/65-1968/69

Total wvalue Value of tobacco

E;z:z:;na :5 ;:g:::; in million Cg;t:ig::ign
dollars dollars

1964/65 326,400 124,723 38.2

1965/66 365,233 119,225 32.6

1966/67 492,205 119,156 27.7

1967/68 481,500 106,010 22,0

1968/69 485,000 107,498 22,2

Source t N,5,8,G., Bank of Greece.

The exportable categories of tobacco are : the per=-

fumed, the tobacco of taste, neutral, others of oriental

type, Berley, Virginia and others.,

In 1969 the largest exports of tobacco were of the
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neutral tobacco and the smallest exports were of Virginia
tobacco. The highest average price per kilo, in dollars

was offered for the perfumed and tobacco of taste.

Greece exports tobacco to all countries. In 1968
and in 1969 the largest quantities were exported to the
EJE.C, Countries (43.5% and 48,2% of the total exports,
respectively), to the countries of North America (almost
the total imported inteo U,S.,A.), and to the countries of

Eastern Europe.

In the following table is shown the distribution

of tobacco exports to the different countries in thousand

tons,

Regions 1968 % 1969 %
North America 13,2 18,5 13,5 18.8
E.,E.C, 30,6 k3.5 34,2 48,2
Other Countries O 8,2 11.1 8,7 3.7
Eastern Europe 12,5 17.5 9,0 12,6
Middle East 4,h 6.2 3,0 4,2
Africa 0,1 0.1 0,1 0.1
Other Countries 2,3 3.1 % | 4.4

From the above table we see that the largest

quantity of Greek tobacco is exported to the Countries

o/
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of E,E.,C. and that Greece is one of the main Countries

which supplies the Countries of E,E,C., with tobacco.

In the following table is shown the place of Greece
among the other Countries in tobacco exports to the Coun-

tries of E,E.C,

Countries 1968 1969
{(thous.tons) % (thous,tons) %
1. Bulgaria 13,7 5.7 13,3 4.5
24 Brazil 13,“ 505 15’2 5.1
3. Greece 30.6 12,6 3“'.2 11.6
he UsSuiAs i 65,5 27.0 80,7 271
5 Turkoy 12|5 5.2 12'6 boz
Total 1-5 135,7 56,0 156,0 52.5
Other Countries 106,8 k4,0 141,3 47.5
Grand total 242,5 100,0 297,3  100,0

Source : Tobacco Review (issue 284-285/1970)

From the above table we see that Greece had second
place in exports to the Countries of E.E.C. in 1968 and
1969.

0f the countries of E,E.C. the largest quantity of
Greek tobacco was imported by W, Germany (80.9% in 1968

of o
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and 76,9% in 1969, of the total E,E,C. imports of Greek
tobacco)., The smallest quantity of Greek tobacco is im-

ported by Holland (2.3% of the total in 1968, 1969).

In the table below is shown the contribution of

Greece to the imports of tobacco by the Countries of E.E.©,

DISTRIBUTION OF GREEK TOBACCO EXPORTS IN THE COUNTRIES

OF B E,C, in %

Countries of E.E,C, 1968 1969
W, GERMANY 80,9 76.9
FRANCE 10,6 8.3
HOLLAND 2.3 2:3
BELGIUM Fh 4.6
ITALY 2,8 7.9
Total 100,0 100,0

(Source : Tobacco review issue 284-285/1970)

Targets of Greek tobacco policy

Taking under consideration the trend of the inter-
national market, (increase in cigarette consumption, in-
crease in demand for tobacco containing amall a quantity
of nicotine), the eveolution in ﬁho demand for oriental

type tobacco is connected with the corresponding evolutim

'/0
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of type of cigarettes blend.

For this reason Greece tries to create the proper
conditions, which will make it possible to supply the
International market with neutral tobacco containing
little nicotine, and also maintain fixed prices in the

intermnational markets.

To achieve the above targets the committee for the
five years programme on tobacco policy, has suggested

the following :

a) Tobacco production to be adjusted to the national
and international market demand.

b) The demand and the trends of the tobacco Market to be
considered as criteria for the patterm of production
for each crop.

¢) Production to be determined on the basis of the facts

and the estimates concerning the absorbtion
d) The guality of the products to be improved.

e) Restriction of the cultivated varieties and types of

tobacco to improve the agricultural income.

f) The reallocation of the licences for tobacco growing

by regions,
g) The activity of the Tobacco Institute concerning the

o/
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stages of tobaecco growing and processing to become more

systematic.

h) External trade to be organized on a rational basis
(clearing) as well as the disposal of the State Stock

(different prices for each variety).

Concerning the tobacco for internal consumption,
a decrease of the yearly production of 10,000 tons is
suggested, It is hoped that the Greek tobacco manufa-
cturers will thereby be able to absorb the existing stock

in the State store houses.

f

Efforts must%bc made to sell off the tobacco sur-
plus in the store houses. It is suggested that a re-
duction of the price by 30-50% and exchange of it for
capital goods, with the Countries importing the tobacco.
The barter agreements wvenldbe conditioned upon those

countries not re-exporting the tobacco.

Trends in <) ternatio Marke

Developments in technology during the last years
have influenced the Tobacco Industry. One reason is the

continually increasing preference for filter cigarettes.

This development has made possible the more effect-

ive use of tobacco leaf, so that many countries may in-
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crease their production of cigarettes without increasing

the quantity of tobacco used.,

Although the tobacco manufacturers face difficult
problems, these problems are not so serious as to stop

the development of the tobacco Industry.

The future control for tobacco may be summarized

into the following two points :

a) International consumption of tobaecb will go on in-
creasing but also the number of cigarettes made per
kilo of tobacco will increase.

As a result they will use a smaller guantity of

tobacco per cigarette,

b) Exports of American tobacco will be at to days levels
throughout the world,
In the E,8,C, it is expected that these will be

preference for tobacco from E,E,C, countries.
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CHAPTER I4

COST OF LABOUR IN TOBACCO INDUSTRY

This chapter is based exclusively on data compiled
by the Natiomal Statistical Service of Greece. In 1975
the National Statistival Service of Greece published
data resulting from the cost of labour survey in manu-

facturing.

On the published statistical data relating to the
above mentioned Survey, we have chosen those refering
to the Tobacco manufactures. VWe elaborate theose data
and compare them either to the total of the surveyed
Industrial establishments by N,.5,5,G.,, or to Industries
belonging to certain branches of economical activity

also surveyed,

The number of the Surveyed Industrial Establish-

ments amounts t§ 751,

Below is given the number of the surveyed industrial
establishments, and the number of persons employed in them:

B P s Hu::’v Number of salary
Industries Total Workers Employeaes
INDUSTRY (Total) 751 159,364 121,559 37,805

Tobacco Industries 37 6,878 6,109 769
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The survey covered industrial establishments with

50 persons and over,

The said survey aimed at collecting data on the

total cost of labour, that is labour remuneration,

Concepts and definitions

As éont of labour were considéred all kinds of expen~
ditures péid by the employees for the factor work.

These expenditures are divided into the following cate-
gories : receipts of salary and rage earners for offered
work, receipts for notworking days, contributions paid
by the employer for social insurance and family benofit,
benefits in kind, other expenditures for other relief

and expenditures for professional education,

The above mentioned expenditures are composed of the fol-

lowing expenditures :

Payments for work don

Included salary and wages, overtime work, Easter and
Christmas holidays bonuses, longbtime benefit, heavy
and unhealthy occupation bondfit.

Not inecluded receipts of apprentices and contributions
of the employer for social insurance of the working

persons,

o/
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Other Payments

Included regular leave, leave benefit, payments

for holidays and compensation for dismissal.

Contributions of the employer for social Insurance and

other benefits.

Benefits in kind and compensations against these benefits

Included expenditures for housing needs of the
working persons and other benefits such as gas, electri-

city, food, etec.

Other expenditures of social character

Included hospitalization expenditures, sickness
benefit, doath benefit and other benefits, such as @
recreation allowance, library allowance, transport of

the personel work accident benefit etc.

Profession education expenditures

Included expenditure for the professional educatimm
of the salary and wage earners, as well as all kinds of

receipts of the apprentices.

The direct cost (cofit direct) consists of the following

categories of expenditures : remuneration for effected

work, payments for days during which no work was offered,

o/
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and benefits in kind.

The rest categories compose the indirect charges,

The freak down of the cost of labour (hourly,
monthly, annual) was based on the analysis of it into
the above mentioned categories, and it appears in that

way in the following tables.

Categories of Workers

Workers : As workers are considered the manual
labourers independent of the way of payment (by day, by
week, by month, by job, on piece). As workers are mainly
considered the following categories of labourss
Production workers, trgglport storage workers, process
workers, craftsmen, dooimon, drivers etc, Also included
are labourers working out of the establishment and those

occupied with assemblage etec,

Not included those woéking at home and the non-paid
family members,

Clerical workers : Other employees not considered as

workers are,clerical workers : Contrel technical workers,
leading craftsmen, supervising personnel, engineers, Ad~

ministrative, executive and managerial workers,

Apprentices : As apprentives are considered only those

o s
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who have an apprenticeship agreement with the Establish-

ment.

Duration of Work

For the workers duration of VWork is considered to
be the total of hours (of regular or of estime work)

effected by them during the year.,

Not included are the hours of work of the apprent-
ices and the hours of works of those workers, for which
the receipts may not be included in the category of pay-
ments for effected work, That is the total of working
hours corresponds to the category of expenditures "pay-

ments for work done,

For the clerical workers was considered the annual
average of working hours per clerical worker, correspond-
ing to the regular time-~table of the establishment, less
the hours of work corresponding to the paid days of re-

gular leave and holidays.
In the elaboration of data the apprentices were not
considered,

Data were collected for 751 factories in all bran;

ches of economic activity, of which 317 employed 50-99
workers and clerical workers, 195 employed 100-199, 173

/o
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employed 200-199 and 66 employed 500 and over,

Of the 37 tobacco industries surveyed, 24 employed
50«99 workers and clerical workers, 6 employed 100-199,
4 employed 200-499 and 3 employed over 500 workers and

clerical workers,

The total number of employees (workers and clerical
workers), for all the surveyed industries amounted to
159,364 persons, of which males 105,209 (66%) and fe-
males 54,155 (34%), 121,559 were workers and 37,805

clerical employees.

0f the workers 74,796 were males and 46,763 females
of the clerical workers 30,413 were males and 7,392 fema-
les.,

The total number of employees for all the surveyed
tobacco industries was 6,878 of which 2,833 males (41,2%)

and 4,045 females (58.8%).

Thereof 6,109 were workers and 769 clerical employ-
ees, Of the workers 2,164 were males and 3,945 females.

Of the clerical workers 669 were males and 100 females,

It is noted that the percentage of the males emw
ployed in all the surveyed industries is 66%, while the

corresponding percentage in the tobacco industries is

4i,2%,
of 4
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The number of employees according to magnitude of

industrial establishment was as @ifollows

Of the total

of 159,364 employees, these were 20,320 in industries

employing 50«99 persons, 26,542 in industries employing

100-199 persons, 51,806 in industries employing 200-499

persons and 60,696 employees in industries employing

500 persons and over,

For the tobacco Industries the number of employees

according to size of firm was as follows :

Establishments employing Employees
50 - 99 persons 1,532
100 - 199 - 848
200 - 499 " 993
500 and over . 3,505

It is noted that
employees increases as
in tobaccomanufactures
persons has percentage

the class of magnitude

in all Industry the number of

the size of firm increases, while
the class of magnitude of 50 = 99
22,28% of a total 6,878 employed,

100-199 persons has a percentage

12:32%, the class of 200-499 persons has the perwentage

of 14.44%, and the class 500 and over persons has the

percentage 50.,96% - in

other words, the smallest and

largest firms employ most of the workers in the industry.

'/.
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The number of workers and clerical workers, for
all surveyed industries and tobacco industries. size

of firm,

Salary
and Size of industrial establishments
Wage

Branches Larners Total Nusber of employees

50=99 100-199 200-499 5°8v8¥d

Workers 121,559 15,695 20,381 39,251 46,279

Industry
(total)
Employees 37,805 4,675 6,161 12,552 14,417
Tobacco Workers 6,109 1,309 764 878 3,158
Industries

Employees 769 223 8% 115 347

The average number of employees, for all surveyed
Establishments 212, of which 162 workers, and 50 clerical

workers.,

The average number of employees for the tobacco
Industries is 186, of which 165 workers and 21 clerical

workers.,

The highest average number of employees was noted
in the branch of transport equipment {total 478, of which

358 workers, and 120 clerical workers).

./.
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The lowest average number of employees was noted
in the branch of miscellaneous manufacturing industries,

(total 53, of which 47 workers and 6 clerical workers).

Tobacco Industries are classified in 10th place of

the table of average number of employees.

The annual average duration of work for all sur-
veyed industries by worker (effected work) and by cler-
ical worker, amounts to 2,225 for the workers, and 2,312

for the clerical workers,

The average duration of work for the tobacco In-
dustries amounts to 2,150 hours>for the workers (deviat-
jon from the average (100) of the total of Industry 96.6)
and to 2,165 hours for the clerical workers (deviation

9356) «

The structure of the average hourly expenditure of
the employers for wages and relevant charges for certain

industrial branches is shown below :
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Industry Tobacco Basic metal Clothing and
(total) Industries Industries footwear
Industries
TORAL 29,4 24,5 43,7 24 .4
a., Payment for work
b. Other payments 1.9 1.4 2.7 1.5
¢, Contributions for
social insurance ] _ . ,
and family benefits L4 - 3.8 5.4 37
d. Receipts in kind 0.1 0,1 1,0 -
e, Other expenditures :
of social character 0.4 0.2 1.4 -
f. Expenditures for
professional
education. 0.1 - 0.5 0.1
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The hourly labour cost, in all surveyed Industries,

for wagzes and relevant charges amounted to 29.4 drs.

The higheét hourly cost, which amounts to 43,7 drs,
was in the basic metal industries, and the lowest, which

amounts to 24,4 drs. in clothing and footwear,

The hourly labour cost of the tobacco industries
is the lowest of all except for the clothing and foot-
wear industries (24.4 drs). It is also noted that in
tobacco industries expenditures for professional educat-

ion (training) do not exist.

According to the results of a related Survey car-
ried out in the state-members of E,E.C, in 1969, their
lowest hourly cost was also in the clothing and footwear

industries.,

The hourly cost of clerical workers for salaries

and relevant charges amounts to 54.6 drs,

The highest hourly cost of clerical workers was
77.2 drs. and the lowest 45.1 drs. found in branches of

basic metal and paper respectively.

For the tobacco Industries the hourly cost of their

clerical workers was 62,7 drs.

of
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It is noted that the hourly cost of clerical
workers in the tobacco industries is in third place,
after the basic.metal industries (77.2 drs) and the

manufactures of products of petroleum and coal (66.3 drs).

While the hourly labour cost in the tobacco ine-
dustries is one of the lowest, the hourly cost of clerical

workers in the tobacco industries is among the highest.

The structure of the average hourly expenditure
of the tobacco industries and of all the surveyed in-

dustries for salaries and relevant charges is as follows:

Industry Tobacco
(total) Industries
TOTAL 54.6 62.7
a. Payment for work done 42.2 44.8
b. Other payments k.9 10.1
¢c. Contributions for
social insurance and
family benefits. 6.4 6.7
d. Receipts in kind 0.4 0.3
e. Other expenditures of
social character. 0.6 0.6

f, Expenditures for
professional education. 0,1 0.2

w3
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CONCLUSTIONS

General Information

Internationally there are many varieties and type
of tobacco but concurrently three of them are the main

varieties : Virginia, Maryland and Toubeki.

Greek tobacco is divided into two main categories
that is the Oriental type and Burley. The tobacco of
oriental type is divided into exportable tobacco (Basma&
Sampson etc.) and into tobacco for domestic consumption
(trembelia etm.). The quality is considered to be high
because of the low content of nicotine. The cultivation
of Burley tobacco started in Greece in 1960, The matters
of tobacco concerning, cultivation, marketing and scient-
ific research has been undertaken by the National Tobaeo

Organization and by the Tobacco Institute.

Tobacco is the national product for Greece, since
it is the main source of income of an important part of
rural population (1975 = 117 thousand cultivators) and
the main exportable agricultural product (Duriné 1974
tobacco exports correspond to 33% of agricultural product

exports or the 9% on total exports of the country).

of
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On the other hand, state revenues from taxation of
tobacco (mainly cigarettes) reached, during 1974, the
level of Drs 6,467 million which represents the 9.5 %

of indirect taxes or the 6.7 % of the total tax revenues.

Cultivation - Production

Tobacco cultivation takes place on February and
its harvest starts on June and ends on August. During
summer the drying of the leaves is carried out by the
producers themselves and packaging and storing are

followed.

The main cultivated varieties in Greece are, the
oriental type of tobacco such as, Kamba-Coulak, Basmas,
Trembelia, Sampsons, Mirodata etc. Burley tobacco have
higher yield per acre against oriental type and are mozxe
appropriate for the production of blended cigarettes.
In the past, the cultivation of Virginia type was at-

tempted but without encouraging results.

The cultivated area (1975) is around to 971 thousamd
acres, 52 thousand of which are left to Burley type of
tobacco and the 919 thousand acres to oriental tobacco.
Production in 1975 reached the 116 thousand tons against

82 thousand tons in 1974, Oriental tobacco participatss

O/.
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in total production of 1975 by 103 thousand tons against

13 thousand tons of Burley.

Production suffer from various significant variat-
ions from year to year due mainly to weather conditions,

diseases etc.

The average yield per acre of Burley tobacco is
twice as much (250 Kgs/per acre) as that of oriental
tobacco (112 Kgs/per acre) (1975 data). North Greece
produces the 89% of the whole production and the rest

in all the other areas.

Government Policy

As we have just mentioned, tobacco consists the
national product and for this reason the government
policy is more active in this field of production. This

policy can be summarized as follows :

The cultivation of tobacco is prohibited without
the previous permit of the Minister of Agriculture,
issued after the respective proposal of the National

Tobacco Organization,

Tobacco cultivated area and variety is arranged

by the government every year,

o/ s



- 62 -
Minimum (security) prices of tobacco are imposed

by the government and subsities are given to exporters

of tobacco.

Tﬁe government offers guarantees to tobacco

growers for the unsold quantities.

Tobacco Exports

Greek tobacco exports are destinated to E.E.C,.
countries (36%) to Eastern Europe (23%) to the United
States of America (14%) and to Japan (10%). Exports
in terms of thousand tons reached the level of 62,1 in
1974/75. The exported quantities vary enormously from
year to year due mainly to the intermatiomnal market
situation., This creates a lot of problems to the govem-

ment and to growers who accumulate stocks,

Government in conjunction with the National Tobacco
Organization and the Tobacco Institute are in permanent
effort to give a solution to this problem, but until now

no viable solution has been proposed.

The marketing of tobacco is facing various dif-
ficulties such as organizational structure, quality, pre-

ferences, competitiveness etc.

o/ o
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On the side of marketing we think that only two
solutions can be considered more viable and securing

the benefits of the growers and the country.

The first one is the co-operative way of collecting
and distributing the production and the second one is
the establishment of a Marketing Board. These two so-
lutions are able to secure the collective effort for the
benefit of growers. Offer of small quantities in the
international markets does not influence the total sup-
ply and therefore does not affect the prices. On the
other hand markets can be exploited in a better way if
the total supply of the country is in the hand of one
marketing party which can research the market possibi-
lities in terms of prices, demanded varieties and time

of offer,.

Cigarette Industry

The above mentioned industry employs 3,806 persons
in 15 industrial units. The main cigarette industrial
units are (a) Papastratos, (b) Keranis, {(c) Karelia Bros,
(d) Georgiadis and (e) Constantinou Bros.

The cigar industry is covered by the units of (a) Con-

stantinou Bros, (b) C. Tzamalis and (c¢) Ufa Velles.

of s
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The same units are the producers of pipe tobacco,

Total production of all categories of cigarettes
is 21,462 tons for 1975 against 20,679 tons for 1974,
The production of luxury and super-luxury cigarettes
is increasing rapidly while the production of lower
quality categories is decreasing. This is attributed
te the increase of national income per head, substitution
effect, demonstration effect, and betterment of prefer-

ences of consumers.

The 70 %. of cigarette production is covered by
the industrial units of Karelia Bros (38%) and Papastratos
(29%) while the 84% of them are with filter, the product-

ion of which is increasing.
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EMEZEPFAZIA KANNOY

/ ' _ TOBACCO PROCESSING

!

; , . N \ \
ATPOX, rENIKAI TEQPT. EKMETAAA. ENLE. i i :
ETOL IARYZ: 1970. ELPA: Gpayxawv 68, 6cooalovikn, 1qA. 536-204. APASTHP:
‘Eneepycaia xai ilayoyar kanvov €lg QUANa. EZATQPAL Alyumrog, A. leppavia,
_"OMavdia. AIAX: K. TAecudng, M1, Kepapas, TPAMEZAL ‘ESwaxn, "Ayponiky.

AGROS 10

. ESTD: 1970. HEAD OFFICE: 6-8 Frangon, Thessaloniki, tel. 536-204. ACTIVITY:
Processors and exporters cof tobacco leaves. EXPORTING T0: Egypt, W. Germany,
Netherlands. ADMINISTR.: C. Gleoudis, P. Camaras. BANKS: National, Agricuitural.

Financial Data (ooo drs) 1972 1971
Capital-"Evaip. ke ahaiow 200 200
Net worth—"1810v kepbharoy 218 75
Curr. lizbilities-Bpay. UTTOYPEOEIS 638 307
Fixed assets—Nayiov ivepyniikov 162 158
Accum. depreciation—"Aroahiiger 31 31
Current assets-Kuk . ¢vepynmxoy 725 255
Inventories~"Anc8epara 305 234
Total assets—Eivoioy ivepy/xob 856 382
Gross income—Mikta kéndy 178 29
Netincome (Loss)-Ked. képdn @npiai) 127 (125)

QLK 1924/74
% N -

N ke X \ \
ACANALONOQYAOY, ®. A, “ENOA. & EMNIOP. EMIXEIP. AE.

G - X
ETOZ IAPYI: 1871. EL.PA: KwvotavivountdAews 52, Traupoumolic, Beocalovikn, TA.
654-792. “APASTHP: ‘Erfepyacia kai éfayoyal kanvov €6 @OAAu. Zevodoyeraxal
truyepioerg. EZATQTAL AL Bédyiow, Aiyunrog, A leppavia. AL: @, "ASavaconouAog
(Np), . "ASavacenodicy, A ‘A8avaodnoudag, K. ‘ASavacomoulog, M. Poidng. AEYO.
IYMB: 0. "A3avasonouhsg. NPOLANIKON: 5-200. TPANEZAL ‘EGvikn.

ATHANASSOPQULOS, F. D., KOLIDAYS 1NN & BUSINESS CORP.

ESID: 1971. HEAD OFFICE: 52 Constantinoupoleos, Stavroupolis, Thessaloniki, tel.

© 654-792. ACTIVITY: Processors and exporters of tobacco leaves. Developers of tourist
projects. EXPORTING T0: U.SA. Belgium, Egypt, W. Germany. BOARD: F, Athanassopoulos
(Chrm), G. Athanasscpoutou, D. Athanassopaulos, C. Athanassopoulos, M. Roides. MNG
DIRECTOR: F. Athanassopoules, EMPLOYEES: 5-200. BANKS: fational.

Financial Data (ooo drs) ! 1973 1972
Capital stock—Meroy. keqaAaioy 29000 29000
Number of shares—"Ap:3y:0¢ neroy @y 29000 29600
Net worth~"1d1cv kegadaioy 26816 26318
Curr. liabilities—Epay. imoypecoti 70 265 16055

Medium-term debt~Meoorp. Goypeasig 19 -
Long-term debt~Maxp. inoypchoei 46 000 824
Fixed assets—Nayiov evepynrixdy 33208 31307
Accum. depreciation—AncoBeosig 5416 3306
Current assets—KuxA. évepynmikov 115308 15696
Inventories—"Anod¢para 25893 11726
Total assets—Iuvodov évepy/xod 143100 43637
Gross income~—M:x1d képdn < 6245 4184
Netincome (Loss)-Ka$. kéodn @nplar) - (3} (2182)
OEK: 1465/74 )
*

AANAMANHE, TEQPTIOL A, AE.

ETOZ IAPYZ: 1954. EAPA: Neafitéhoug 27, "ASdvai, A 3234-455. ETKAT/SEIL:
Tuvomiops  Goivikog, Btouadevikn! - A.. Towou 20, BeoocAovikn. APAITHP:
‘Enedepyacta kal éfayeyai kanvoy €g QuMAa. EZATQFAL Ecponn. HIMA. lanwvia,
Apyevtivi. AZ: M. "AdAapavic (Mp). 8. Irepyiov, M. ‘AMaravic, L' Nrciwpne, L.
‘AMapavii, | AUTpac, AIEYD. IYMB: M. “AMapavijs. NPOZQNIKQN: 20-35\0. TPANEZAL
"EAAGSog, ‘ESvikn, MNiotews. N i

ALLAMANIS, GEORGES A., sA.

ESTD: 1954. HEAD OFFICE: 27 Praxitelous, Athens, tel, 3234-455. PROCESSING PLANT:
Synikismas Phinikos, Thessaionikr. - 20 L. Sofou, Thessaleniki. ACTIVITY: Processors and
exporters of tobacco leaves. EXPORTING T0: Europe, USA. Japan, Argentina. BOARD: P.
Allamanis (Chrm), Th. Sterghiou, M. Allamanis, J. Pitsioris, S. Allamanis, J. Lytras. MNG
DIRECTOR: M. Allamanis. EMPLOYEES: 20-350, BANKS: Bank of Greece, National, Credit.

Financial Data (ooc drs) 1973 1972 L1971
Capital stock-Mzroy. kepahaiov 21000 21000 16 000
Numbevolshares—‘ApuSpog pETOY OV 21000 21000 16 000
Net worth="13,0v kepaiaiov 16 203 18402 17 294
Curr. liabilities—Bpay. 6oy pewoti 96 608 57 233 31075

Long-term debt--Maxp. inoypsasei 210 - 660 1050
Fixed assets—[layiov évepynuxsy 48 200 47 704 47 657
Accum. Cepreciation—"Anoop gt 27721 24682 21609
Current assets—KukA. teepynixoy 92 542 53273 23401
Inventories—"Ano9¢para . 88034 12419 18973
Total assets—Gvohoy évepy/koi 113021 76295 49449
Gross income—Mix1a képdn 6313 14652 11624
Netincome (Loss)-Kad. k¢pdn (Znpia) (2199) 1029 (1112)

OEK: 511/74
s

AYEITPO-EAAHNIKH ETAPEIA KATNON AE, A

ETOL IAPYI: 1928. EAPA: Nia M. ‘AAefévdpou 43, Beooadovikn, THA. 272-141.
ETKAT/ZEIS: ©eonadovixn, - Kafara. APALTHP: ‘Encfepyasia xm foyoyai kanvay &g,
PUMa. EZATGIAL HNMA. Eopenn, lanevia, Apyevivy, A3: A Musil (g A
Mavotong, L. Kleumstain, W. Adler; ). Glaser, X. Xpuodyovog, H. Hajek, I. ©cocaq, N.
Irohiavidng, &. Waking. NPOINMNIKON: 1000-2000. TPANEZAL: "EAAadog, ‘ES vk,

AUSTRO-HELLENIQUE SA.DETABACS

ESTD: 1928. HEAD OFFICE: 43 Hea M. Alexandrou. Thessaloniki, tel. 272-141.
PROCESSING PLANT: Thessaloniki, - Cavala. ACTIVITY: Processars and exporters of
tobacco leaves. EXPORTING TO: USA. Europe, Japan, Argentina. BOARD: A, Musi! (Chrm),
L Manoussis, L Klaumstein, W. Adler. J. Glaser, Ch. Chryssoganos, H. Hajek, G. Fessas, N.
Stylianides, D. Psaltis. EMPLOYEES: 1000-2000. BANKS: Bank of Greece, National,

Financial Data (oco drs) 1973- 1972 1671
Capital stock—Metoy. ke@aAaior 19 500 19 500 9750
Number of shares—"Ap13y:6¢ peroyay 26 000 26 000 13000
Net viorth~"i810v kepahaiow 12750 27375 11850
Curr. fiabilities—Epay. datoypecooer 359 100 196 950 205650
Fixed assets—Nayiov tvepynixov 85050 80 550 59775
Accum. depreciation—"Anoaféoei §2 800 46575 40630
Current assets—KuxA. tvepynmikoy 339600 190 350 198375
Inventories~"Aro3¢pata 304 950 130575 174 450
Total assets~Zovohov évepy/kab 371850 224 325 217 500
Gross income—Mixta képdy 31575 36 150 22515
Netincome (Loss)-Ka§. kepsn (Zngiar) (15000) 3225 (2825)

DEK: 243/74
*

BEIZANEZ KANNA EIZ 0YAAA AE. :

ETOX IAPYE: 1952: EAPA: 703 wvec 8, "ABijvan, 10A. 3229-874. ETKAT/ZEIL: ‘koviou 1,
Iraupolriohig, BeooaAovikn.: APALTHP: ‘Ensfepyaoia kai iaywyai karvay ec ool
EZATOTAL: Alyurreg, Aifun. A3 A Agovang (Np.). N. Tpayepiadng, T. Zagasicy, i,
Kapéxahog, K TooukaAag. AIEYO, IYMB: T. Zaerpiou. NPOIOMIKON: 8. TPANEZAL
ESviki. N/

VISANEX sa.

ESTD: 1952. HEAD OFFICE: 8 Othonas, Athens, tel, 3229-874. PROCESSING PLANT: 1
lkaniou, Stavroupolis, Thessaloniki. ACTIVITY: Processors and exporters of tchacco
leaves. EXPORTING TO: Egypt, Libya. BOARD: A. Leoussis (Chrm), N. Gregoriadss, G.
Zafirio, P. Carakalos, C. Tsoukalas. MNG DIRECTOR: G. Zafiriou. EMPLOYEES: 8. BANKS:
National. e

Financial Data (o000 drs)

1973 1972 1971
Capital stock-Merey. keoahaioy 1088 1088 1088
Number of shares—"Api3p:5¢ peToy@Y 4000 . 4000 4000
Net worth—"Idiov kepadaiov 1047 937 1588
Curr. liabilities—Bpay. moyociosi 39525 17 561 24394
Fixed assets-Tlayicy évepynnixoy 126 126 126
Accum. depieciation—"ArrocBéotig 104 91 81
Current assets—KuxA. évepynmikov 40 550 18483 25907
Inventories~"Aro3¢para 5080 6732 8703
Total assets—Euvohov évepy/kod 40572 18498 25952
Gross income—Mixa kepdn 2146 1219 1639
Netincome (Loss)-Ka8. x¢pdn (Znyia)) 221 (595) 116

OEK: 1221/74
*

BIOTA Ak,

ETOL IAPYI: 1957, EAPA: Kapaodd. Kalapapra. Bsosadevin, 1MA. 411-729. APATTHP.
‘Enefrpyacia xal éfaywya kanvoy € @uAAa. "Aviinpoo. coaywyar kar tenoNcy
QUTOKIVATOV, BVTGAAGXTIKOV Kai peviivexivntnpwy SaAagong. EZATQTAL A. [epuanc.
‘lanwvia, Ouyyapia, H.NA, ‘EADcric. ANTINP EIAL BAeme GyyAiov weipevov. AZ: H
Sommer (Np). C. H. Sommer, A, BavinAidng, W. Muller, E. Tavor. AIEYD, IYMB. H.
Sommer, C. H. Sommer, NPOLONIKON: 75-200. TPANEZAL: ESvixn, Miorews,

S A A o P e PP+ =, A s o s &
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S10TA SA.

crp. 1657, HEAD OFFICE: Caraoli St. Calamaria, Thessaloniki, tel. 411-729. ACTIVITY:
. -cessors and exporters of tobacco lezves. Agents. import. and distrib. of passenger
rs, spare parts and marine metors. EXPORTING TO: W. Germany, Japan, Hungary, U.SA,
W \eriand. REPRES. FIRMS: BMV! (W. Germany). BOARD: H. Sommer (Chim), C. H.
o ~met. A, Danielides, W. Muller, E. Tanou. MNG DIRECTOR: H. Sommer. C. H. Sommer.
 \FLOYEES: 75-200. BANKS: National, Credit.

3

cinancial Data (ooo drs) 1973 1972 1971
=1 stock=MeToy. KEQEATIOY 40000 40000 40000
umber of shates="Ap1&pog peroy@v 160000 160000 160000
ot worlh="1810v kE@aAaioy 53022 48127 46018
_ute izbilties—Bpay. bnoypedatig 38852 27 925 19654
 ann-term debt—Makp. UnoypEotg — —_ 2939
: xed 255ets—Nayiov EvepynTikov 56 675 56 402 55539
accum. depreciation="Anoofitocig 36977 33283 29547
Furrent assets—KuxA. évepynmikéy 72176 52933 42620
neericries—Anedépara 53821 21453 25469
Toial 2ssets—LovoAey Evepy/xol 91874 76 052 68612
ass income—MikTa xépdn 29955 23076 25180

ket income (Loss)—Ka$. xépdn Znpia) 17 839 9481 8507
Cuv.share (drs)-Mépiopa’peroy. (¢py) 35 32 15

* =

OEX: 905/74

BOMIATZCIAOY, M, AL

FTOT IAPYI: 1935 (AE. 16 1650). EAPA: "EQvixi) "086¢ Beooahovikng - Aaykada (44
van). Téppa Inaupounorews, Oeoaalovikn. ThA. 521-226. EMKAT/ZEIL: "EQwixn "086¢
Beocahovikng-Aaykada (4.4 yAp), Téppa Etaupounohews, Beocakoviky. - A Zowob 5,
Egacatovikn. APALTHP: ‘Enelepyacia, cuokevacia kai ifaywyel xanvav g @UNa
(uripAey kai avatohiked Tumou). EZATQTAL FadMa, A. Meppavia, Bédyiow, lanwvia,
Apyevrivi, Alyurrog. AL: A, T{eAénoyhou (Np). A. Boytai{oyAou, E. Mokukapmibag, .
Awudc. A ASavaciou. TPOIANIKON: 30-500. TPANEZAL "EARGdo.

BOYADJOGLOU, M., sA.

ESTD: 1935 (inc. in 1950). HEAD OFFICE: Thessalonikis-Lagada National Rd (4.4th km),
Terma Stavroupoleos, Thessaloniki, tel. 521-226. PROCESSING PLANT:
Thessalonikis-Lapada National Rd (44 km). Terma Stavroupoleos, Thessaloniki, - -
Sofou, Thessaloniki. ACTIVITY: Processors and exporters of tobacco feaves (erient and
buriey). EXPORTING TO: France. W. Germany, Belgium. Japan, Argentina, Egypt. BOARD: D.
Tzelepoglou (Chrm). A. Beyadjoglou, E. Polykarpides, ). Thomas, A. Athanassiou.
EMPLOYEES: 30-500. BANKS: Bank of Greece.

Financial Data (ooo drs) 1973 1972 1971
Capital stock—MeToy. xeqahaioy 32000 32000 10000
Number of shares—"Apt3pdg peroy@v 32000 32000 100000
Net worth—="1d10v xepahaioy 36 854 38383 11525
Curtr, liabilities—Bpay. UmoypeOtig 75339 67 707 85364
Mecium-term debt—Meoomp. oy pedatig 5565 5675 8072
Fixed assets={layiov évepynmikor 62706 63067 47 684
Accum. depreciation—"Amoofégeig 21719 19200 21396
Current assets—KuxA. évepynnixdv 76 831 67 208 78673
lnventories—'Ano3épara 68 196 65298 77018
Total assets—Zivolov evepy/xol 117818 111775 104 961
CGross income—Mix1d xépdn 13460 18974 7843
Netincome (Loss)—Kc . képdn (Znpiar) (1539) 4868 (3495)

OEK: 256/74 *

BO1-EOAAL, NIXOEL, BlL.EME.AE. :

ETOT IAPYT: 1946 (AE. 16 1953). EAPA - EFKAT/IEIL: Nimantodv 131, Bcocahovixn,
1A 517-831. LPALTHP: 'Enciepyaoia xai éfaywyal kanv@v €l @iAka. EZATATAL
HAL 4. Teppavia. Trakia, Odyyapia, lonwvia. AL: N. Beifodag (Mg, K. Boulkidng, K.
Lioudeg, N, Tewpyirdg. X. Napahixag. AIEYS. LYMB: K. DiouAag. IPOIOMIKON: 25-250.
TPANEZAL ESviki.

Y/0IWODA, NICO, sA.

£S10. 1645 (inc. in 1953). H. OFFICE - PROC. PLANT: 131 Yannitscn. Thessaleniki, tel.
517-821. ACTIVITY: Processors and exporters of tobacco leaves. EXPORTING TO: USA,
Vi, Germany, taly, Hungary, Japan. BOARD: N. Woiwoda (Chrm), C. Voulkides, C. Sioulas, P.
Georgitas, H. Farslikas. MNG DIRECTOR. C. Sioulas. EMPLOYEES: 25-250. BANKS:
Hational. -

Financial Data (ooo drs) 1973 1972 1971
Capital stock—Mevoy. keahaiov 9000 9000 9000
tiumber of shares—"Ap13j:0¢ peroy @Y 90000 90000 90000
et worth~"id:0v xepahaiov 4824 5512 5128
Cuzr. liabilities—Bpay. Gnoypea ot 18 651 24520 27620
Fixed assets=Ilayiov tvepynikoy 15110 19110 14883
Accum. depreciation—"Anooféotig 9191 8887 8298
Cutrent assets—KuxA. ivepynnikov 17 556 23209 26129
Inventaries~"Anodépara 17076 22966 25518
Total assets—Lovolov tvepy/kol 23475 30032 32748
Gross income=tAik1a népdn 3099 4674 4401

Net income (Loss)—Kad. kepbn (Znpiar) (688) 354 208

QEK: 1916/73

TENIKH ETAIPIA EAAHNIKQN KANNON AE

ETOE IAPYL: 1935 (AE. 16 1661). EAPA - EFKAT/IEIL: Narp. Mpryopiou E 69,
‘Apnedoknmol, Beccahovikn, oA, 519-191. APAITHP: 'Enelepyacia xai ¢faywyai
xamvav €¢ @UAAa. EZATQFAL ‘lonwvia, A, leppevia. halia ‘Av. Teppavia,
ToeyooheBaxia. NoAwvia. Noproyadia, @ivhavdia, Pwoia. AL 1. Kpoppubomeuhou (Np),
N. To@yog [. Kpoppubémouhos, I. ®©fcoag. AIEYQ. EYMB: T. Kpoppubémouhos.
NPOIONIKON: 25-200. TPANEZAL "ESwixg.

SOCIETE GENERALE DES TABACS HELLENIQUES sA.

ESTD: 1935 (inc. in 1861). H. CFFICE - PROC. PLANT: 69 Patr. Gregoriou E'. Ambelokepe,
Thessaloniki, tel. 519-191. ACTIVITY: Processors and exporters of tobacco leaves. .
EXPORTING TO: Japan, W. Germany, Italy, East Germany, Czechostovakia, Poland, Portugal,
Finland, Russia. BOARD: 1. Crommydopoulou (Chrm). N. Tsochos, G. Crommydopoules, S.
Fessas. MNG DIRECTOR: G.Crommydopoulos. EMPLOYEES: 25-200. BANKS: National.

Financial Data (ooo drs) 1973 1972 1971
Capital stock—-Mcroy. kep&haiov 7000 7000 6000
Nuniber of shares="Ap13pég peroydv 7000 7000 6009
Net worth="1810v ke@aiaroy 2412 1955 1216
Curr. lishilities—Bpay. Umoypedaer 107775 83470 62225
Fixed assets—Maytov tvepynikov 10905 9471 8964
Accum. depreciation—"AnooBéoeig 5427 3970 2669
Current assets—KukA. EvepynTikoy 104709 79934 - 57146
Inventories—"Ano3{pata 71596 53001 37 566
Total assets—Livohov tvepy/kod 110187 85435 63 441
Gross income~Mix1a képén 8572 6167 3433
Net income (Loss)—Kad. xépdn (Znpia) 447 (251) (1061)
OEK 1934/73
*

FIOYNAITENT AHO XANNEMNOPIKH E.N.E.

ETOf IAPYS: 1970. EAPA: Indprag 17. Etaupomolis, Beocakovikn, TnA. 519-193.
APASTHP: ‘Enetepyaaia kal ¢pncpiov xamv@y €lg guAla. EZATQIAL Aiyuntog, HIA,
Owavdia, A. Teppavia, Bédyrov. BIAX: X. ®éng. NPCIAMIKON: 10-150. TPANEZAL
‘ESvikq.

UNITED LEAF TOBACCO co.L1D

ESTD: 1970. HEAD OFFICE: 17 Spartis, Stavroupolis, Thessaloniki, tel. 519-193.
ACTIVITY: Processors and distrib. of tobacco leaves. EXPORTING TO: Egypt. USA,
Finland, W. Germany, Belgium. ADMINISTR: Ch. Fotis. EMPLOYEES: 10-150. BANKS:
National.

Financial Data (ooo drs) 1973 1972 1971
Capital—"Etaip. xepahaiov x 600 600 600
Net worth="1610v kegaAaioy (19s1) (1154) 459
Curr. liabilities=Bpay. Unoxpedotig 16 505 36437 10212
Long-term debt—Maxp. Unoy pewoerg 14866 10 895 2299
Fixed assets—Mayiov EvepynTikovy ; 4752 5158 3305
Accuim, depreciation—AncsBiotig 1042 333 7
Current assets—KukA. EvepynTikéy 28 362 41353 9672
Inventories—Anodépara 7182 33786 85694
Total assets—Luvelov évepy/kol 32072 46178 12970
Gross income—Mixta kipdy 2008 230 198
Netincome (Loss)—Ka3. képdn (Znpiar) (797) (1613) (141)
®EK: 639/74
*
TAEOQYAHE, NIKOX, KABEZAE. it

ETOL IAPYL: 1929. EAPA: ®paykwy 6-8. Orooohovixn, TnA. 536-204. APAITHP:
KaAhépytia kanvay burley. ‘Enedepyasia kai (faywyai xanvow g @uila, EZATQrAL
A. Teppevia, Behyiov, Aiyuritog, ‘Erferio. "CAAawbiz, HIA. AL T. TAcooéng Np). K.
TAtoidng. Z MAeoudn, ). ‘loawwidng, O. Aifepiadqg. AIEYS. EYMB: K. Meoudng.
NPOZAMNIKON: 21-50. TPANEZAL ‘ESwixr, ‘Ayporki. LYMMETOXAL ‘Aypég ENE.

GLEOUDIS, NICOS, KAVEX SA.

ESTD: 1929. HEAD OFFIiCE: 6-8 frangon, Thessaloniki, tel. 536-204. ACTIVITY: Cultivation
of burley tobacco. Processors and exporters of tobacco leaves. EXPORTING TO: W.
Germany. Belgium, Eqypt, Switzerland, Netheriands, U.S.A. 80ARD: G. Gicoudis {Chrm), C. .
Gleoudis. Z. Gleoudi, J. loannides, Th. Livetiades. MNG DIRECTOR: C. Gleoudis.
EMPLOYEES: 21-50. BANKS: Nationat, Agricultural. INVESTMENTS: Agros Ltd.

Financial Data (ooo drs) 1973 1972 1971
Capital stock—Meroy. kegpadatov 19 500 19 500 19500
Number of shares—"Apr18pog peroyev 19 500 19500 . 19500
Net worth="1610v xeahaioy ‘20 310 22075 23351
Curi. liabilities=Bpay. Unoypewatig 17 415 20968 12004
Medium-term debt—!1eoonp. bnoypecotig 3034 —_ e
Long-term debt—Makp. Unogprwoeig 361 535 312
Fixed assets~[layiov tvepynTixov 27 852 26071 26150
Accum. depreciztion—"Arcoptony 6356 5928 3837
Current assets=Kuxh. tvepynukéy 20024 23355 13254
Inventones—Anodépara 16 251 21313 11548
Investments—Enevdioeig 100 1C0 100
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TJota! assets=Tovohov ivepy/xol 41120 43598 35667

Gross income~Mu1a ks pdn 435 1768 1456

Netincome (Loss)-Ka&. képdn (unl}n) (1766) (1276) (425)

QEK: 1944/73 I'
! X% :

GRETOBA EAAHN. KATINIKAL ENIXEIP. AE.

ETOI IAPYZ: 1963. EAPA: "06. npag Mewpy. Ixohiv 27, Otocahovikn, 1A, 415-111.
ETKAT/IEIL: @eooohovixn. APAZTHP: ‘Evtefepyacia kai éfaywyel xamvodv burley,
EZATOFAL A. Teppovia, 'EAferia, Bédyiov, HNA, Alyunroq, OwAavdia, ‘OMavdia,
Toeyoohofaxia. Obyyapia. AX: I Ynpévog (Np). I. Aappiic. H. A. Baliot, A, Néoyeg, A
Tuggte, A. Bagiag. AIEYS. IYMB.: T. Aappic. NPOZQMIKON: 40-200. TPANEZAL E3vika,
“Epnopixd, FNCB. :

GRETOBA GREEK TOSACCO TRADING CO.SA.

" ESTD: 1963, HEAD OFFICE: 27 Gheorghikis Scholis Rd, Thessaloniki, tel. 415-111.
PROCESSING PLANT: Thessaloniki. ACTIVITY: Processors and exporters of burley
tobacco. EXPORTING TO: W. Germany, Switzerland, Belgium, USA. Egypt. Finland,
Netherlands, Czechos!ovakia, Hungary. BOARD: J. Psimenes (Chrm), G. Darmis, H. A. Baliot,
A. Paschos, A Tuggle, D. Vafeas. MNG DIRECTOR: G. Darmis. EMPLOYEES: 40-200.
BANKS: Naticnzl, Commercial, FNCB, FOREIGN SHAREHOLDERS: Universal Leaf Tobacco
Co.(U.SA), Deli Maatschappij N.V. (Netherlands).

Financizal Data (ooo drs) 1973 - 1872 1971
Capital stock—-Metoy. kegahaiov 18000 18000 18 000
Number of shares—"Ap13j16¢ peroyov 1800 1800 1800
Net worth—"1biov ktgoraiov 16 426 17535 15561
Curr. liabilities=-Bpay. Unoypeoraeig 21024 17158 19533
Long-term debt—-Maxp. droyprdoag 2452 3077 3176
Fixed assets~Mayiov Evepyniikov 28606 27 372 26033
Accum. depreciation—"Anccfégei 8774 6476 4657
Current 2ssets—KuxA. dvepyqmikoy 20070 16875 16 834
Inventories—"Anodtpata 1 1228 9 441 11959
Total assets—Liovorov évepy/nol 39902 37771 38270
Gross income=hiki16 xépdn 11366 12072 7781
Net income (Loss)-Kad, képdn @npiar) (1110) 1975 596

OEK: 443/74

EBIE A MIXAHAIAHE AE.

ETOZ IAPYX: 1850 (A.E. 16 1936). EAPA: I. ®Aintnou 23, L1aupounohig, Ogocalovikn,
A, 511-325. EPTOLT: T. ©ikinmou 23, ItaupournoAis, Gcooalovikn, - Biopnyaviks
2iva, Livdog, Beooahovikn. APALTHP: ‘Enstepyacia kai ifaywyai kanvdv €¢ uAAa
(avaroAmol 10meu kai burley). ‘Enelepyoola kei katadufig OM@POKAMELTIKDY.
Nopoywyn nAeouk@y vav kai Ggacparev (kuping 81a ouokevaaiav). EZATQrAL
BéAyiov, A. Teppavia, HMA. ‘larewia, ‘EABeria. AX: I MixanAidng (Mp). X.
Kavoraviivou, A. Kevaiaviivou, 8. Mavag, . ExAhifaveg, A. Mixenhidng, T. Nevvaxos.
FA: 1. MixanAidng. NPOIQMIKON: 50-500. YPAMEZAL ‘EAA&deg, 'Edwikr, FNCB.
IYMMETOXAL "EBur ALE.

EBIE A.MICHAELIDES SA.

ES1D: 1850 (inc. in 1936). HEAD OFFICE: 23 G. Philippou, Stavroupolis, Thessaloniki, tel.
511-325. PLANT: 23 G. Philippou. Stavroupolis, Thessaloniki, - Industrial Zone, Sindes,
Thessaloriki. ACTIVITY: Prccessing and exports of tobacco leaves (orient and burley).
Processing and freezing of fruits and vegetables. Mirs of plastic fibers and fabrics (mainly
for packaging). EXPCRTING TO: Belgium, W. Germany, U.SA, Japan. Switzerland. BOARD: J.
Michaelides (Chrm), H. Constantinou, A. Constantinou. Th. Minas, G. Sklivanos, A
Michaelides. T. Yannakos. GEN. MANAGER: J. Michaelides. EMPLOYEES: 50-500. BANKS:
Bank of Greece, National, FNCB. INVESTMENTS: Ebyp SA. . -

Financial Data (ooo drs) ) 1973 1972 1571
Capital stock—Meroy. xepaAaiov 40 500 27 000 27000
Number of shares—"Ap13poq peroydv 180 C00 120 000 120000

Net worth="1510v ke@aiaioy 61777 53741 499041
Curr. liabilities=Bpay. ineoypedosig 150774 88578 123907
Long-term debt—-Maxp. Gnoypewazig 13916 2000 3000
Fixed assets~Maylov évepynnxov 109 272 87 548 85651
Accum. depreciation—"Anoof<oeig 57 282 54037 50032
Current assets—KukA. évepyntixév 174477 110808 141189
Inventories—'Anodepata 162 334 99 657 133677
Total assets—IuveAov evepy/xod 226 467 144 319 176 848
Gross income—tlik1a képdn 22426 30173 19438

Net income (Loss)-Kad. kepdn (Zapiai) 4 4032 (1675)
QEK: 191473 '

EAAAT MNEPAEY: enE.

ETOL IAPYL: 1966. EAPA: Kpning & Imaping 17, ItavpournoAig, Geooakovikn, 1A
519-193. AIATIO. TFO-TONTA: kanva €ig wulAa. EZATQTAL A, Teppavia, FaAAia, BeAytov,
Dwdavdia, Aiyuntog. AIAX: X. Gwrng. NPOINNIKCN: 10-120. TPANEZAL "Edwixa.

HELLAS BURLEY 11D

ESTD: 1966. HEAD OFFICE: Critis & 17 Sgartis, Stavroupolis, Thessaloniki, tel. 519-193,
ACTIVITY: Oistrib. totacco feaves. EXPORTING TO: W. Germany, France, Beigium, Finland,
Egypt. ADMINISTR.: Ch. Fotis. EMPLOYEES: 10-120. BANKS: National.

Financial Data (coo drs) 1973 1972 1971
Capital—"Eraip. kepaAaioy 310 310 310
Net worth—"18:0v xzgpaAaiov (466) 285 246
Curr. liabilities—Bpay. bnoypeawotig 21372 1564 6041
Fixed assets-Nuyiov évepynrikov 119 115 115
Accum. depreciation—"Anoafioe 49 32 17
Current assets—KuxA. évepynuixov 20836 1766 6189
Inventories—"AneSépata 19513 844 3118
Total assets=IuvoAov ivepy/xol 20906 1849 6287
Gross income—Mix1a képdn 410 . 238 861
Netincome (Loss)-Kad. képdn (Znpia) (747) 171 (429)

OEK: 650/74
*

" EMMOPEIA KANNON ANATOAHE (EKA)AE.

ETOI 1APYZ: 1961, EAPA - ETKAT/ZEIE: MA)ou 82, Neipeicug, 1qX. 4613-452. APAITEP:
‘Enedepyacia xai faywyal kanvay €q @oAAa. EZATQTAL Neproyalia. A. leppavia,
Atyunrog. AX: I. BoifdSag (Np.), A. Boiféda, | Autpag. T.A: I. Beifssac, MPOINMIKON: 2.
TPAREZAL ‘EAAGS0G, 'ESvixi. IYNEPTATIAI EZ/KOY: BAinic ayyAev xeipievov.

ORIENTTOBACCO TRADING saA.

ESTD: 1961. H. OFFICE - PROC. PLANT: 82 Milou, Piraeus, tel. 4613-452. ACTIVITY:
Processors and exporters of tobacco leaves. EXPORTING TO: Portugal, W. Germany,
Egypt. BOARD: S. Woiwoda (Chrm), A. Woiwoda, J. Lytras. GEN. MANAGER: S. Woiwoda,
EMPLOYEES: 2. BANKS: Bank of Greece, National. FOREIGN SHAREHOLDERS: Litalex
Est. (W. Germany).

Financial Data (ooo drs) 1973 1972 1971
Capital stock—Metoy. kegaAciov 9600 9600 9600
Number of shares—"Ap18 g petoy v 9 600 9600 9600
Net worth—"18:0v xegGAatov 1186 17212 3192
Curr. liabilities—~Bpay. tnoypewosig 9812 14821 8421
Fixed assets—Nayiov évepynmikov 8242 8595 8645
Accum. depreciation—"Anoafsotig 3429 3322 3051
Current assets—KukA. évepynuikoy 6195 11 265 6019 -
Inventories—"Anodépara 5535 11032 5801
Total assets—EdvoAov évepy/xod 11008 16 538 11613
Gross income—Mix1a képdn 1699 284 1375
Net income (Loss)—-Ka3. képdn Znplar) 621) (1476) (1767)

OEK: 1464/74 ®

EZEAKA EzArQr. ETAIPEIA EAAHN. KANNON ENLE.

ETOX IAPYX: 1969. EAPA - ETKAT/ZEIL: Tpimotdpou 3, Taupetmolic, Osooaovikn, ThA
615-528. APAYTHP. "Enedepyaoia xai é{aywyai kanvev &g @uAAa. EZATQIAL HIA, A
Feppavia, ‘EABeria, ‘lopanA. Mohwvia, TaAMla, ‘lrakia, BéAyiov, "OAAavEia. LIAX: E.
Boydog, V. Luscher. MPOLIQMIKCN: 200-300. TPAMEZAL "SAAaJoc, Bank of America,
"ESvixn. ‘lovixr) & Acikn. EYNEPTALIAL EZ/KOY: BAene ayyAhikov xefpevoy.

EXELKA 10 -

ESTD: 1969. H. OFFICE - PROC. PLANT: 3 Tripotamou, Stavroupolis, Thessaleniki, tel.
515-528. ACTIVITY: Processors and exportars of tobacco leaves. EXPORTING TO: USA.
W. Germany, Switzerland, Istael, Poland, France, italy, Belgium, Netherlands. ADMINISTR:
E. Vogdos, V. Luscher. EMPLOYEES: 200-300. BANKS: Bank of Greece, Bank of America,
National, lonian & Popular. FOREIGN SHAREHOLDERS: Spierer Freres & Co. SA.
(Switzerland).

Financial Data (ooo drs) 1973 1972 1971
Capital-"E1a1p. xepaAaiov 200 ° 200 200
Net worth—"1510v kegpaAaiov (10649) (8 604) (4708)
Curr. liabilities~Bpay. dioypeioeig 141 © 154 134
Medium-term debt—Mzsaomp. inoypewaeig 105 592 47122 53 854
Fixed assets—Naylov évepynTikéy 2135 1244 1002
Accum. depreciation—'Anooféocig 280 101 45
Current assets—KukA. évepynrikdy 93229 . 37529 48 364
Inventories~"Ano3épara 65859 30594 45886
Total assets-LuvoAov evepy-'xol 95084 38672 4922

Gross income—~Mix1& x{pdn 1682 3440 4050
Netincome (Loss)-Ka$. képdn (Zniar) (2045) (3826) (1758)

OEK: 206/74
*

EPYKA MENTITEPANE EnE.

ETOI 14PYI: 1956. EAPA: 25n¢ Maptlou 173, Beooahovikn, A, 552-080. APAITHP:
‘Enelepyacia xai t{aywyai xanvov e @uAda. EZAFOTAL HAL "Av. leppavie, A.
Feppavia. Bédyiov, Pwola. AIAX: K. "HAwod. MPOIQNIKON: 19 230. TPANEZAL Edvixg.
IYMMETOXAL Metronic S.R.L. - Helvir SR.L IYNEPFALIAI EZ/KOY: Bitrme ayylixsy
Xelpgvov.
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FRYKA MEDITERRANEE sARL :

<70 1056, HEAD OFFICE: 173 25th Martiou. Thessaloniki, tel. 552-080. ACTIVITY:
v ycescors and exporters of tobacce leaves. EXPORTING TO: USA. East Germany, W.
.-,;vi—zw Belgium, Russia. ADMINISTR: C. Eliou. EMPLOYEES: 19-230. BANKS: National.
G ESTMENTS: Metronic SRL. - Helvir SRL FOREIGN SHAREHOLDERS: Eryka
nternational AG. (Liechtenstein).

financial Data (coo drs) 1973 - 1972 1971
 ypital=Eaip. kepahatoy 8200 6 600 6600
<ot worth="1810v KtpaAaiov 7 506 6753 9538
- 1t liabilities—Bpay. Enoxpedotig 26089 26195 26 905
Lo term debt—Maxp. Gnoxpe@oeig 38 405 37353 .34813
£.r ed assets—Tlayiov &vepynTikdy 1949 2298 5396
2:cum. cepreciation—"Anooféotig 1713 1684 2674
current assets—KukA. EvepynTikoy 71364 69 587 59934
woyentories—Anodipara 20135 11864 6318
incestments— Emev8iaeg 400 400 8600
Teta assets—Luvohov évepy/xoi 72000 70301 71256
Gioss income—MikTa képdn 7701 6 446 5220
net income (Loss)—-Kad. képdn (Znpian) (848) (427) (914)
——————— .

cEx 1288/74
*

£SAEPE & NTAOYMIEP KARNEMMOPIKH ENLE.

€107 IAPYI: 1951. EAPA - ETKAT/ZEIT: K. Nehapa 7. Beooahovikn, TA. 519-137.

LPATTHP: ‘Enetepyasia kai éfaywyai kanvav tig UM EZATQIAL Ebponn, Alyuntog.
14X M. “Eodepg. NPOLAMNIKON: 4-00. TPANEZAL "ESvik.

ESDERS & DAUBER TABAKHANDELSGES. MBH.

£STD: 1961, H. OFFICE - PROC. PLANT: 7 C. Palzma, Thessaloniki, tel. 519-137. ACTIVITY:
Processors and exporters of tobacco leaves. EXPORTING TO: Europe, Egypt. ADMINISTR:
P. Esders. EMPLOYEES: 4-0. BANKS: National.

Financial Data (oo0o drs) 7 . 1971
Capital—"ETe1p. KEaAalov ) 2000
let worth—"1810v keqahaiow 2070
Curr. liabilitizs—Bpay. Umoyped o 7769
Medium-term debt—NMeootip. Uoypedoeig s 1228
Fixed ascets—Mayiov évepynTindéy 3616
Accum. depreciation—"Amooféoti y 423
Current essets—KukA. Evepynmxow ; 7874
Inventories—"Anodépara S 5750
Total assets—Iuvohov évepy/xod 11067
Gress income~Mik7d xépdn 915
Net income (Loss)}-Ka3. xépdn (Zauim) 74

OEK: 337/72

EYPOMATKH ETAIPEIA KAINAN AE.

ETOL [APYS: 1951 (AE. 16 1967). EAPA: B. Kwvotavtivou 11, Ococakovixn, 1A

234722, ETKAT/LEIL: 0866 npog Kikkig (100w xAp.), Aiafata Oscouhovikng. APAITHP:

Enedepyacia xai éfayoyal xanvay € gorka. EZATQIAL FeAia, lonavia. Bédyiov,

‘ONavsia, A. Feppavia, Qiwvhavsia, Aculeppoipyov, EABeria. Aiyurtrog. A.X: | Oikevépou

(Mlp), N. Lrepyiou, M. Keparahne, A. Matogorav. A. Bapuhémoudog, B. Oasttng. AIEYO.

‘IEYME: 1. Cixovépou. MPOIONIKON: 30-60. TPAMEZAL ‘EMAadog. ‘loviki & Aaix.
#ROPIXA.

SOCIETE EUROPEENNE DES TABACS sA. o

ESTD: 1961 (inc. in 1967). HEAD CFFICE: 11 V. Constantinou, Thessaloniki, tel. 234-722.
PROCESSING PLANT: Kilkis Rd (10th km), Diavata, Thessaloniki. ACTIVITY: Processors
and exporters of tebacco leaves. EXPGRTING TO: France, Spain, Belgium. Netherlands, W.
Germany, Finland, Luxemburg. Switzerland, Eqypt. BOARD: J. Econcmou (Chrm), P.
Sterghiau, P. Carapalis, A. Matossian. A. Vavylopoulos, B. Tsassitis. MNG DIRECTOR: J.
Economou. EMPLOYEES: 30-60. BANKS: Bank of Greece, lonian & Popular, Commercial.

Financial Data (ooo drs) 1973 1972 1971
Czpital stock—Metoy. kepahaiov 9000 6500 6500
Number of shares—"Api13pog petoy@v 1800 1300 1300
et viorth="1810v xepahatov 5463 3587 4938
Cure. fiabitities—Bpay. dnoype@otg 20732 6652 3767
Longterm debt—Maxp. Untoy pewatig 1155 24375 2905
Fixed assets -Maytov ivepyntikov 7543 7608 7708
Accum. dapreciation—AnooBeoeig : 3086 2677 2110
Current assets—KuxA. ivepynmixoy (3 22893 7633 6012
Inventories~"Anodépara ; 19626 5525 2432
Total assets~Luvohov ivepy/xol 27 350 12 564 11610
Gross income-Mix1a xipdn . 3850 2060 3710
Netincome {Loss)-Kad. xepdn Znpia) | (624) (1350) (550)
OEK: 552/74

HAIQY, ABEA®OI, AE.B.TOYPILTIKH & EZATOFIKH ETAIPEIA

ETOZ IAPYL: 1971. EAPA: K. Nakapa 24, ‘Aypiviov. 1nA. 22-234. APALTHP. ‘End{epyacia
xai {pnopiov kanvav. EZATOTAL 8. Teppavia, ‘Av. Teppavia. HMA. Toryookoaklia,
Pwoia, lanwvia. AL: K. 'HAiob (Np.). 00y Kapoha. K. ‘Apoutliag, A. ‘HAioi-, N. @egroxdxng.
AIEYB. IYMB.: K. "HAiob, K. "Apout(iag. MPOLQMIKON: 12-200. TPANEZA! "Edwixd.

ELIOU BROTHERS sA.

ESTD: 1971. HEAD OFFICE: 24 C. Palama. Agrinion, tel. 22-234. ACTIVITY: Tobacco
processing and distribution. EXPORTING TO: W. Germany, East Germany, USA,
Czechoslovakia, Russia, Japan. BOARD: C. Elicu (Chrm), Oum. Carola, C. Amoutzias, . Eliou,
N. Fetocakis. MNG DIRECTOR: C. Eliou, C. Amoutzias. EMPLOYEES 12-200. BANKS:
National.

1973 1972

Financial Data (ooo drs)

Capital stock—MeToy. kepalaioy 5000 5000
Number of shares—="Ap13 10¢ petoy v 5000 5000
Net worth—"181ov keaAaiov : 4093 13857
Curr. liabilities—Bpay. oy pedogig 83069 39003
Fixed assets—Nayiov évepyqmxéw 10997 3328
Accum. depreciation—"Anooffouig 363 6
Current assets~KuxA. tvepynrikéy 76528 44538
Inventories—"Amo 3 ¢pata . 45898 853
Total assets—Zuvohov fvepy/xol * 87 162 52 860
Gross income—Mixta képdn (5 475) 12705
Net income (Loss)-Ka3. képdn (Zaplc) (3765) 11044

OEK: 1384/74
*

INTEPNAZIONAA TOMNAKO KARNEMAOPIKH E.NLE.

ETOI IAPYSL: 1957. EAPA: Kpiing & Imaptng 17, Itaupoiriokis, B¢coalovikn, Ak
511-522. AIATIO. MPOLONTA: Kerva gig @uMAa. EZATQPAL A. Teppavia, FoMNia,
Cuyyapla, GivAavdia, Aiyunreg. AlAX: X. ®@dng. MTPOLAMIKON: 10-120. TPANEZAL
'EGvikn. LYNEPTALIAI EZ/KOY: BAéne dyyAwov kelpevov.

INTERNATIONAL TOBACCO TABAKHANDELS GES.M.B.H.

ESTD: 1957. HEAD OFFICE: Kritis & 17 Spartis, Stavroupolis, Thessaloniki, tel. 511-522.
ACTIVITY: Distsib. tobacco ieaves. EXPORTING TO: W. Germany, France, Hungary, Finland,
Eqypt. ADMINISTR: Ch. Fotis. EMPLOYEES: 10-120. BANKS: National. FOREIGN
SHAREHOLDERS: international Tobacco Co. Ltd (V. Germany).

Financial Data (ooo drs) 1973 1972 1971
Capital—"Evaip. kepahatov 820 820 820
Net worth—"1810v xeahaioy (2623) (1633) (226)
Curr. liabilities—Bpay. Groypedoeg 10669 9063 15797
Medium:-term debt—Meoonp. Gnoyped